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The Citizens' Economy League
The Citizen's Economy League is a spontaneous
response to a demand general with all classes for greater
efficiency and economy in the management of North
Dakota's business administration, for a truer democracy
and for more complete equality in its political government.
The Citizen's Economy League was organized July
12, 1919, when a group of representative farmers, labor-

Its sole purpose and only reason for existence is to fill
a vital need in this state for education and enlightenment-for some agency "~hich will give the people the
truth, and which will awaken them to the frightful situation with which our state is confronted.
The Citizen's Economy League exists only upon voluntary fees and contributions from its members. The
membership fee has been placed at $10 per annum. Any

JOHN/ l \.JANT ' you TO FORGIVE
ME/ 'wE WERt' FRIENDS UNTIL

YE"S ~IRAM I Wt\E..N 'IOU ~Al) NO MONEY

T~E:r1 PARN f\.C,ITATORS CAME
~ROUN1>1 t'IOVJ I ~M BE.6\NIN6 'TO

FOR. T~t::M, W~EN YOU NE:.EOED SEED

RE~LIZ~ WAT -WE f=ARM~R NE.E:05
THE: 60SINE:SS nAN AMI) THE BU~\l'IES'>

AND WANTED GROCERltS I iRUSlEO YOU
I LOANE"O YOU SOME AND I AL~A\/S
I-IE?LPEO -YOU OUT 'w'HEN VOU WERE

IN N£E0- SO NOW \ GL~DLV ~ORGIVE YOU.

·t1A)I t'IEE:O~ ~E FARM~Q

ing men, business and professional men, all home-owners
and taxpayers in North Dakota, met at the capitol and
elected Representative Edward W. Herbert, a Dunn county farmer, temporary president; Carl Bredy of Bismarck,
a carpenter and builder, vice president; and Lieut. F. B.
Streeter, a young man born in a sod shack in Emmons
county and reared there in newspaper work and a re· turned soldier, secretary and treasurer.
The Citizen's Economy League is not a political organization; it is not an institution operated for profit.

citizen who is in sympathy with the aims of this organization is invited to mail $10 with his application to the
Citizen's Economy League, Bismarck, N. D.
The work which this organization has undertaken
is expensive but necessary. To place the first of this
series of booklets in the hands of every voter in the state
will cost $30,000. But there is at stake the state's resources of $1,600,000,000, its public school fund of $75,·
000,000, the sanctity of its homes, the integrity of its
schools, and the future of its rising generations.

EDWARD W. HERBERT

CARL BREDY

LIEUT. F. B. STREETER

WHY THE FARMER?
In the accompanying cartoons the North Dakota farmer has
not been pictured as he is but as the National Nonpartisan leaders and their cartoonists have seen him. "Hiram Rube," who
is characterized here, is a creation of Congressman John M.
Baer, who drew pictures for the league before Townley sent him
to congress. Nothing could better indicate the conception which
A. C. Townley and his imported talent have of the honest, intelligent, progressive North Dakota farmer.

the Red ~lame
cpublished by the Citizens Economy League

Volume

NOVEMBER, 1919

The Red Flame is SOCIALISM!
Blind, unreasoning, radical SOCIALISM that has stolen into
North Dakota under the guise of a "Farmers' Movement."
Forty Thousand North Dakota Farmers furnish the votes
and the dollars which have given this movement temporary control of the government of North Dakota and its billion and a
half in resources.
But this vast political power and the millions of dollars of
money which the farmers have paid for their cause are being
misused and squandered by a small coterie of red-tied fanatics
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who are not farmers, not workers, not property-holders, not
tax-payers, not home-owners, not producers in any sense,-Jn a
number of Jnstances not even American citizens, and who are
not Socialists of any philosophical or constructive type, but who
are AGITATORS, bent upon RENDING, DESTROYING and
TEARING DOWN.
The head of this movement is a man whose proudest boast
is that the bankruptcy courts of a country for whose flag and
whose laws he showed so little respect that he is now under a
ninety-day _sentence in Minnesota for his un-American a.ttitude
during the recent war aided him in deprivi~g hi& ~reditor.s _Qf
$80,000 which was their just due.

· Number 1

This man has surrounded himself with RADICAL REDS of
the deepest dye.
He has combed the country for them and has gone even
beyond the borders of our own country.
Not only has he appointed these men to his personal staff,
but he has placed them in every appointive office in the gift
of the state government which he owns.
And he has done thls at the expense of the returned soldJers
and North Dakota farmer boys f oily capable of filling the e
$;,,ooo jobs.

xx

SOAP

f\6

~o

THE FEEDERS OF THE FLAME
Is the League Movement of Today SocJallstt READ.:·
A. C. Townley, President Nonpartisan League ......... Socialist"·
Thos. N. Keyes, Cashier Nonpartisan League. . . . . . . . . . .
do
·Albert Fox, Townley's dummy owner of the Leader. . .
do.
Axel Strom, Manager of the League in North Dakota do
Herbert E. Gaston, Head of League Publications. . . . . . . . do
Leader ..........................................•. ·· do
0. E. Meitzen, Editor of the German Edition of the Leader · do.
F. B. Wood, Manager of Nonpartisan League......... ·do
floward Wood, Lieut. Governor of North Dakota .... , . .
do · -
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R. H. Grace, Supreme Justice ..... . .................. Socialist
N. A. Mason, Secretary to Governor Frazier. . . . . . . . . . .
do
Chas. Leismann, Secretary to the Administration Board
do
J. H. Calderhead, Secretary to the Railroad Commission
do
W. A. Anderson, Secretary to the Industrial Commission
do
O. E. Lofthus, State Bank Examiner ....... : . . . . . . . . . . .
do
John Wray, Manager ot the State Street Car Railway
do
C. E. Stangeland, Librarian. . . . . . . . . . . . . . . . . . . . . . . . . . .
do
Walter Thomas Mills, Lecturer tor the League.........
do
Paul H. McConnell, Organizer and Lecturer for the
League . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
do
L. L. Griffith, Organizer and Lecturer for the League
do
A. E. Bowman. . . . . do
do
do
do
C. M. Thomason. . . do
do
do
do

Arthur Olson, Organizer and Lt..!turer tor the League
Kinney Yena wine . do
do
do
H. L. Richardson. . do
do
do
Jos. Richardson . . do
do
do
J. A. Kolstade. . . . . do
do
do
M. L. Goodyear. . . . do
do
do
M. Foote . . . . . . . . . do
do
do
H. J. Greenwood.. do
do
do
Jesse Johnson . . . . do
do
do
Geo. Brewer . . . . . . do
do
do
0. E. Wood. . . . . . . do
do
do
Fred Argast . . . . . . do
do
do
Arthur Lesuer . . . do
do
do

Socialist
do
do
do
do
do
do
do
do
do
do
do
do

And several hundred others.

A MOTHER.5 PRAYER
Geo. Grltfeth, Organizer and Lecturer for the League
L. L. Randall. . . . . do
do
do
R. B. Martin. . . . . . do
do
do
Jos. Gilbert . . . . . . do
do
do
Alt. Knutson . . . . . do
do
do
J. C. Duncan. . . . . . do
do
do
R. L. Cooper. . . . . . do
do
do
J. A. Cunie .... ·.. ·. do
do
do
E. o. Meitzen. . . . . do
do
do
Thos. R. Hickey. . . do
do
do
R. W. Morser. . . . . do
do
do
do·
J. A. Williams. . . . . do
do
L. M. Samuelson. . do
do
do
D. C. Dorman. . . . . do
do
do
L. W. Sheldon. . . . . do
do
do
G. P. Craig. . . . • . . . do
do
do

Socialist
do
do
do
do
do
do
do
do
do
do
do
do
do
do
do

THE COST OF SOCIALISM
Socialistic inefficiency has already cost North Dakota more
than $10,000,000.00 in actual money, to say nothing of the permanent damage which has been inflicted upon the state anc;I i~s
institutions through the driving away of prosperous farmer_s .
and prospective settlers and the barring of outside finance a~d
enterprises which dared not risk themselves in the hands ot a
government controlled by hair-brained SOCIALISTS.
The one item of increased taxes, of taxes increased trom year
to year to make up for the tens and hundreds of thousands and
millions of dollars of public money squandered by the men
whom North Dakota's farmers have elevated to mastery, amounts
to more than $7,000,000.00 for the three years of SOCIALISTIC
mismanagement to which North Dakota has been subjected.
In 1917, the first year ot Socialism, the board ot equalization
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levied $1,542,111.90 for all purposes. In addition a heavy flat
tax was imposed upon automobiles, which theretofore had been
as eased on an advalorem basis.
In 1918 the state tax levy for all purposes was $1,572,255.46.
In 1919, with SOCIALISM'S grip firmly fixed upon the state,
the tax leyy wa $3 00,000.00, or more than twice as much as
this state spent when SOCIALISM came into power three years
ago, and almost three times a much as was expended by the
republican administration which last preceded the present
SOVIETS form of government.
And that $3,800,000.00 is only a beginning.
In addtion to this there have been levied by the Sociali t

·you)

Direct

gP.11

2,578,146.08
ral tnx lery .................. . 3,800,000.00

..... . .... . ................... .

Whole amount a· e · ·ed to you ........... $6,378,146.08
Aside from this, to provide for SOCIALISTIC extravagances,
you must pay almost $1,000,000 more in fees and penalties and
commissions and license taxes of various kinds. The SOCIALIST
Soviets government has appropriated for its needs in 1919-1920
the huge sum of $7,261,855.43.
The difference between a sane American form of government and the SOCIALIST SOVIETS form under which SOUTH
RUSSIA and NORTH DAKOTA now are laboring is, in the
YOU MUST R!:-M£MBE11, MY FRIEi'!\),

'w'f HAVE A DAY ROLL OF $ 7'000
A MOl'\1H AND MANY OTHER EXPENSES
BESl\)ES

.::::

Government, to be paid by the taxpayers and the consumers of
North Dakota, the following special items:
For workmen's compensation (to Oct. 27,
1919) ................................ $ 418,146.08
200,000.00
For income tax .......................... .
450,000.00
For a tax on oil and gas (paid by consumer)
250,000.00
For automobile taxes (paid by owner) ....
34,490.68
For inspection of pool halls (to Oct. 27, 1919)
For capital stock tax on farmers' elevators,
250,000.00
etc. . ............................... .
For a tax on your estate or life insurance
after you are dead and before your
100,000.00
widow and children get a penny ...... .
850,000.00
Flat hail tax of 3c per acre ............... .
For a tax on the mortgage or note which
you may be forced to give to raise these
60,000.00
taxes ............................... .

Total tax (TO BE PAID BY YOU) fn addJtfon to general levy (TO BE PAID BY

simple matter of dollars and cents, the difference between the
$3,000,000 which it cost to keep the state going for two years
before the SOCIALISTS were voted into power three years ago
by the farmers of North Dakota and the $7,261,855.43 tribute
which the SOCIALIST SOVIETS have levied upon the taxpayers
of North Dakota for the next two years.
In the history of no other American commonwealth will
there be found a parallel for such monumental waste. For a
comparison we must go to RUSSIA, which through agitation
and revolution :finds itself today in the grasp of the same mad
melee of inefficiency, extravagance and debauchery into which
the sane, progressive farmer of North Dakota, following blindly
the unscrupulous leadership of deluded or self-seeking "reformers," has plunged our state.
This wrong has been wrought through agitation, delusion
and a misuse of the ballot.
The wrong can be righted only through education, enlightenment, and a proper use of the ballot.
Evolution must be substituted for revolution; order for
disorder.
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COMING AND GOING

And, ff any of tllese public dJvJ ion wi 11 to borrow any of
money bac the Ia · specifles that they pay tlte Bank of
.. ·orth Dakot a J)remium of one percent.
thJ

The Bank of • ·orth Dakota catches the taxpayer coming and

THE BANK OF NORTH DAKOTA

going.

The taxpayer must make good the lo es of the Bank of
• 'orth Dakota. He must pay the principal and interest upon the
. ·2,000,000.00 in state bond which were presented to the Bank
of North Dakota by a Townley legislature. He must, if lie Js
a farmer, pay the Bank of North Dakota one percent more
interest on his loans than would be asked of him if he borrowed
from the Board of University and School Lands. In addition, jf
he is a farmer borrower, he must have an absolutely clear first
mortgage on his land to offer as security, and he must pay a
J)enalty of $5 for each thousand which he asks to borrow,

Of the several SOCIALIST institutions which the new regime has established or proposes to establish in North Dakota,
most is heard just now of the BA. 'K OF NORTH DAKOTA.
This institution figured prominently in recent disclosures
with relation to the Scandinavian-American Bank of Fargo, in
whose files was found a letter showing that a third of a million
'of securities said by examiners to be questionable had been
shipped to the Bank of Torth Dakota as collateral for a Loan

of Public }~und '•

I

St,.Y, M1ST£R, I HEAR THIS 15 ,HE:
PEOPLES' BAHi<, NOW I WANT ,O
BORQOW d> 500. ON 15" HEAD OF
CAT1l£" "TO BU-Y FLOU~ SEED ANO FEEQ {
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--rr-whether he gets it or not, and he must pay fees to middlemen
who do nothing to earn their fat profits.
On the other J1and, when the taxpayer takes his public funds
to the Bank of North Dakota to deposit them. as the law requires, he must forfeit two percent interest on his t.ime certificate~ of deposit, and one percent interest upon his average daily
balances. In this way, he is ref1uired by the Soc;ialist Soviets to
make the bank a pre ent every year of $400,000.00 to $SOO,OOO.OO.
Formerly public funds put out on time certificates of deposit
drew six percent interest from local banks. These public funds
must under Socialist Soviets rule be loaned to the Bank of North
Dakota at four percent.
Average daily balances of public funds formerly drew three
percent interest. The state, the counties, the townships, the
cities and villages and school districts now must accept two percent from the Bank of North Dakota. They are prevented by

Soviets regulation from loaning their money elsewhere.

The Bank of North Dakota was again brought into the limelight when there was unearthed a letter from H. J. Hagen,
president of the Bargo bank, to A. C. Townley, president of the
National Nonpartisan league, in which Mr. Hagan advised Mr.
Townley that a loan of a quarter of a million of the public funds
of the state of North Dakota w1Iich )Ir. Townley had made tl1e
Scandinavian American Bank was appreciated, but that the
Scandinavian-American Bank had loaned Mr. Townley so much

of its depositors' money (not Mr. Hagen's own money) that Mr.
Hagen felt he had to call upon )Ir. Townley to make good hls
promise of a Jialf miJlion dollars more of tlle public funds of
North Dakota to tide )Ir. Hagen over a danger period whlc1I
brougJ1t fear of embarrassment and disgrace.
This Bank of ~ orth Dakota has deposits aggregating $15,000,000. It is also using $2,000,000 derived from the sale of
state bonds which must be paid back, principal and interest,
by the taxpayers of the state of North Dakota.

THE RED FLAME
And till · Bank of l • ortlt Dakota, , Jlile Jt could loan Ir.
llngrn and lli' bank almost three Jmndrc<l thousand dollar and
while 3Ir. Jlagen bad ren ·on to bell ve that .fr. Townley could
get hfm five hundred thou ·and more, had u!) to the time when
State Auditor Kositzky began 1li intern1pted examination of
t11 bank' books loaned the farmer of •ortll l)akota a paltry
12,497.50.
The Bank of North Dakota, which styles itself "The Bank
of the People" can loan the honest, on-the-soil farmer not a
penny on his livestock, or his farm home, or his buildings, or
his crops, or his thousands of dollars' worth of machinery. But
It can stick $300,000 of the state's money into a bank down at
Fargo run by Mr. Hagen and it can place Mr. A. C. Townley,
who isn't even a re ident of Nort11 Dakota, in a. position where

9

Who is Mr. athro?
He Js th active bead of the Bank of orth Dakobl, the peo·
1,Ie' · bank.
Mr. Cathro boasts in a recent issue of The Courier News,
• fr. Townley's own $100,000.00 daily newspaper, that the Bank
of North Dakota is making money.
Let's hear what he has to say:
"The bank earned $40,000 in 70 odd days it has been doing
business. The bank is now making money. The bank shows
a profit of $40,000, although operating considerably less than
three months."
And with all this business, and all this profit, the Bank of
North Dakota could loan the farmers of North Dakota only a
grudging $12,000.

,,--------B'ANI< OF ~!ORTH DAl<.OTA$AV, f\cE:D,, I H AV£
GOT TO \-\A.VE
$-40,000 RIGHT ~UICK

YE5 1 HAC/ YOU CAN HAVE
ALL YOU WAt--lT -WE f4A.\/£

NOW A BOUT $ 18~ 000, 000
AND ARE GLAD TO LOA.H ffOOT.

Mr. Hagen can go to him and ask for $500,000.00 more, and Mr.
Hagen can loan thls money at any rate he pleases to his "Big
Business" fnends, to finance coal mines and oil wells and sisal
tmsts and other things.
The monthly payroll of the Bank of North Dakota is
$6,848.29.
In two months the Bank of North Dakot.a pays more to its
job-holders than it bas loaned to North Dakota farmers since
the bank began operations.
F. w. CATHRO, Director General of the Bank of North
Dakota, receives CLEAR, in addition to his living expenses at
the most expensive hotel in Bismarck, $838.33 every month,
which is more than many a North Dakota farmer CLEARS in a
yea r's time.
Fred Cathro, in addition to his living expenses of more than
$200 per month at the most luxurious hotel in Bismarck, receives
ABSOLUTELY CLEAR, $10,.000 a y~ar, which is more than many
a North Dakota farmer CLEARS in a lifetime.

Where did the balance of its $17,000,000 in resources, barring
the $300,000 that we know Mr. Hagen got, go?

A Vital Comparison
It costs the taxpayers of North Dakota $6,848.29 per month

merely to pay the salaries of the Bank of North Dakota. Salaries and expense average $12,000 per month. Four hundred a.
month-almost half as much as Director General Cathro gets,
and within $16.66 as much as Manager J. R. Waters gets each
month, goes into rent.
The Bank of North Dakota charges the farmer six percent
on his loans, and the farmer really pays seven percent and is
forced to string his payments out over thirty years.
In addition, the farmer pays a penalty of $5 for each thousand, merely for the privilege of asking his bank for a loan.
This money goes to the bank, whether the farmer gets his loan
or not. If Mr. Farmer applies for $5,000 and doesn't get it, the
bank takes in his $25 anyway.

THE RED FLAME
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That'.· nu ine ·s.
And the farmer must make application through his local
hank, which receives a commission on the original loan and
upon each annual payment for all the thirty years tho3e payments run.

l
I

Till I also business, fine busine . , ior the bank.
There is an army of appraisers whom the farmer must pay,
whether he get his loan or not, and then, of course, there's
Director General Cathro's $10,000 a year and his five-dollar-a-day
room, and bis 95-cent meals three times a day, and his haircuts
and his shaves-a fellow's got to look slick when he's dealing
with Big Business-and his tips and his automobile trips.

I

On the Other Hand

!

On the other hand, let's have a look at the Board of UniYersity and School Lands, not a Townley institution.
A majority of the members on this board are leaguers, but
they have ceased to worship at the shrine of Townley and his
soviets, wherein they differ from $10,000-per-annum-and-expenses Fred Cathro and five-thousand-a-year Jim Waters. Attorney General Langer, Secretary of State Hall and State Auditor Kositzky are all supporters of the farmers' movement, but
they are not supporters of Townley. They have been able to
distinguish between reform and rebellion, between democracy
and anarchy. These men, with Miss Minnie J. Nielson, state
superintendent of public instruction, constitute a majority of the
board of university and school lands. They receive not a penny
for their services on this board. They have official duties to
perform, and they must spare time from these duties, without
pay, to act on the Board of University and School Lands. And
'no three of these state officials, elected by the people, cost the
state, altogether, as much in a year, by several thousand dollars, as does Director General Cathro, of the People's Bank,
picked by Townley.
From April 1, 1919, to Oct. 27, 1919, the Bank of North Dalcota loaned the farmers of North Dakota $12,497.05.
During the same period the board of university and school
lands loaned to the farmers and school districts of North Dakota
1881,790.SS, as follows:
On bonds of school or drainage districts. . . . $504,040.85
Farm loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 377,750.00
The average cost of this money to the taxpayer has been
l~ss than 4% percent-four percent on school bonds and five
percent on farm loans.
The salaries of the state land department average $1,308.33
per month.
From April 1, 1919, to October 27, 1919, it cost the Bank of
North Dakota, in salaries alone, $47,938.03 to loan the farmers,
at six percent, plus application fee, plus middleman's profit, the
stupendous sum of $12,497.05.
During the same period it cost a democratic, public-controlled board of university and school lands $9,158.45 to loan the
farmers and taxpayers of this state $881,790.85 at 4% percent
interest, without any application fee or commissions or profits
to any middlemen.
Since the creation of North Dakota's land commission, 'way
bac~ !n 1889, when North Dakota became a state, this department bas loaned. direct to farmers $7,141,015.00 and on school
bonqs $14,560,178.83, a total of $21,701,193.83, at an average interest rate of less than 4% percent, without any application fees.
commissions, or middlemen's profits.
North Dakota's permanent school fund is valued today at
$75,000,000.00. Is it any wonder that the Townley Soviets are
anxious to secure control of this fund, to pay the state from two
to four pe·rcent for this money, and to loan it back to the farmer
at SIX percent, plus application fees, plus appraisers' charges,
plus a fat profit to middlemen?
That's Business.
That's the sort of thJng tbat enables the Bank of North
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A HUNDRED THOUSAND DRAFT
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October 3, 1919.
STATE OF 1'0RTH DAKOTA, Dr.
To J. A.. IcGovern a. ~ Tanag·er of the ~Illl

I1

& Elerntor Association of .. orth Dakota

Address Agricultural College,

. Dak.

The authority for this voucher is contained
in Section 9 of Senate Bill No. 20 enacted
by the Legislative Assembly of 1919. My
authority for this voucher is also evidenced
by ·a certified copy of that certain resolution
passed by the Industrial Commission which
said resolution is hereto attached and made $100,000.00
a part hereof.
CHARGE
Terminal Elevator
FUND
. 'OTE :-Each department is requested to specify against
what fund the above claim shall be charged.
STATE AUDITOR.
THE STATE AUDITING
BOARD
APPROVES $100,000.00
Thomas Hall,
President Pro Tern.
. Oct. 14, 1919.

I
•

l

I

DEPARTMENT APPROVAL

J. A. McGovern,
Manager Mill & Elevator
Association of North Dakota, Oct. 9th, 191!,.

'\.VHO PAYS? Yoe DO, :\IR. TAXPAYER!

f

+--·--··-··----··-·--··--·--•-11-11-11-1.-. ,_,,_,,_,._.._..,_..._..._
Dakota witllin less than three months to show a profit of forty
thousand dollars on loans of less than twelve and a half thousand dollars to tbe farmers of North Dakota.

WHERE MR. FRAZIER STANDS
Lynn J. Frazier of Hoople has twice been elevated to the
highest position within the gift of the people of North Dakota.
He should stand by and with the people of North Dakota.
Where he does stand is indicated by the following minutes
from a meeting of the Board of University and School Lands
held at the capitol on October 16, 1919:
Mr. Kositzky introduced the following resolution and moved
its adoption.
Whereas, there is deposited with the Bank of North Dakota,
$88,000, of the State Bond Sinking Fund, and drawing but 2%
interest, and
Whereas, said Bank is loaning money to the farmers of this
state at a rate of 6% interest and using the profits to pay
exorbitant salaries and needless expenses, and
Whereas, the Board of University and School Lands holds
$255,000 of 4% state bonds coming due in the near future, and
Whereas, said Board has on file applications from farmers
for farm loans in excess of $85,000, and
Whereas, the statutory rate of interest to he charged on
such loans is but 5%, therefore
Be It Resolved, That the State Treasurer and State Auditor
be and are hereby directed to apply $85,000 now in the State
Bond Sinking Fund to the redemption and cancellation of that
amount of state bonds held by said Board, thereby reducing the
rate of interest paid by the farmer and increasing the returns
to the School Funds of the State.
The adoption of the resolution was seconded by Hall. On
roll call Frazier, Langer, Hall and Kositzky voted "aye."
(Governor Frazier's remarks before voting: "I don't mind
voting for the retiring of these bonds, but I do object to the
wording of this.")
The object of a majority of the members on the Board of
University and School Lands was to save the state two percent
in interest charges and to prevent the Bank of North Dakota
from profiteering in public funds to this exent. ,fr. Frazier
objected to the "wording of this."

I alsy I> a11 •••••••••••••• ·, • • • ·, •• • • • • •• • ••• ••• • •••••••

NO MONEY FOR THEM
West of the river, where drouth condition have been Imel,
and where mortgages are more or les common, the Bank of
• rorth Dakota is making no loans on livestock or machinery or
similar collateral. If the farmer is out of debt, has his farm
clear of all incumbrance. and is willing to give Director General
Ca thro ( 10,000.00 per annum and expense~) a first mortgage
that Mr. Cathro's lawyer will say is gilt-edge, Mr. athro will
accept the application and "think it over." In the case of State
Treasurer Obert A. Olson, Mr. Cathro had, at last reports, been
thinking it over for forty days, and not even an appraisal had
been. made. If farmers want a small short-time loan for the

Robert Illakernorc ........... , . , , , ..... • , . • , , , , .. , , , · · ·
Suppl • I >ept. ........................•.... , •.... , ..... ,
l{obert :nial,emor \ ..........................•..........
\\'illiam J>l'atPr ......•.•...••.•.•••.•....• , ••..••..••. ·
I aisy l>'all ·······:····································
H. inington Typ writ r Co ............ , .• , • , .•...•.... ,
State I•~ngin' r's Ofti<.: .............................. ..
Harn C'k .....................•..•...•...........•
Hobert I3lnk n1• r .•..................•.• , . , , •..•. .....
• •. IJ. Ind. Tel.
o. . ........................... , ...... .

\\ n1.

111:-mar ·k Trlbun Co. . .............•. , ..• ••••. · .. ,,,,,
I). Ind. Tel . Co ... , .. ,······························
\\T. H. Turner .......... ··,··,·························
\Vachter Transfer Co. . .................. , ... , .. , ... , ,
, tat Bondlng l)ept. . ................................ .
•

T.

TOTAL.··· ·······················

---cXrii "i~: ·Kosiizii1' 942 ·sii

State .\.uditor, North Dakota.
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BUILDER'S

DAV

ASSOC\ATIOr-.J II

PRATER

\JELL, I SHOULD SA.Y so!
VERY

TOWNLEY \.JOULD BE

MUCH DISAPPOINTED \F
WE DIDN'T GO

I

purchase of flour and feed or seed, they must go to their local
bank for it. If the Scandinavian-American bank wants a loan
of $500,000.00 of the public funds which are in the bank of North
Dakota it goes to Mr. Townley for it.

THE COST OF A $5,000 COTTAGE
The following claims have been presented for payment
against the Home Building Appropriation Fund, for salaries and
expenses of the Secretary, Stenographer, Janitor and Manager
of the Home Building Association since the Manager's appointment. The Association is at this time building a $5,000 house
for John B. Adams, a state employe. To supervise the construction of this work, it is costing the taxpayers of this state $756.66
per month in salaries of the Manager, Secretary and Stenographer. There· is in addition to this an expense for rent for a
downtown office, also heat, light and other charges.
125.00
4.12
2.60
9-0.00
17.45

120.00
625.00
4.6fi
416.66
250.00
90.00
81.00
7.00
5.00
31.21
6.30
33.11
3.75
13.60
4.00
12.50

October 25, ln9.

O(JR BUSY

State Bonding Dept. . ......... ...... · , , · , , . · .. , · . , · .. ,
Bismarck Tribune .................... , , ....... , . · · · . , ,
Bismarck Tribune .............. , . : ........... , ... , · ..
\V. A. McDonald ............................ , ..... , , .. .
Supply Dept. . ............... , ................. , . , , , .. .

11
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THE TRUE COST OF
'' INDUSTRIAL DEMOCRACY''
Audit report covering the operation of the Drake Mill for
a period commencing August 20, 1919, to and including Septem-:ber 26, 1919, made by the Schultz Audit Company, also my report
of the expenses of the Industrial Commission and Elevator Asso.ciaqon since they have been in existence.
The Manager of the Mill and Elevator Association does not
take into consideration the overhead expense such as salaries
and expenses of his department and the Industrial Commission
in estimating the cost of operating the Mill at Drake. These
expenses are part of the operating expenses of the mill and
·should be taken into consideration in estimating the cost of the
products of the mill.
The report is ~s follows:
Cost of w~eat bought between August 20, 1919, and
September 26, 1919 ......................._..... , $17,157.36
Cotton and paper bags used ................... : . .: .. : 1,170.55
Pay roll at the mill..................................
1,087.44:
Office supplies, oils, postage, exchange and miscella-
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neous ........................... , · · · · · · .. · · · · · ·
Loss on open orders and future sales ............... .
Expense auditing books at the mill (estimated) ..... .
Coal .............................. ... ............. .
Depreciation ...................................... .
Audit company failed to mention name of this item
Interest accrued on notes, at Bank of North
Dakota, in amount of. . . . . . . . . . . . . . . . . . $40,000.00
Interest accrued on notes, at Farmers' State
Bank, in amount of....................
7,000.00
Salaries and expenses paid Manager, Secretary and
Stenographers of the Mill and Elevator Association ........................................... .
Salaries and expenses paid Secretary and Stenogra-

188.79
865.60
100,00
211.16
49.20
1,241.67

203.58

3,662.48

Profit on screenings

Tot.al . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $23,072.29 $23,072.Z9

Net loss during the twenty-six days................ $7,440.23
This does not include the extra expense of office help in
the office of the State Treasurer and State Auditor required to
audit the accounts, issue warrants, keep books, etc., of the above
enterprise.
Carl R. Kositzky,
State Auditor,
North Dakota.
October 14, 1919.
The following claims have been presented for payment
against the Terminal Elevator Fund, for salaries and expenses

SAY, MR.M'60VERN, l)L£t\SE

tXPLAIJ-N'

ii-ti S - HERE YOU SAY 1HE DRAl<.I::"
MILL C.LE'AREP

$ 2,'300 IN

\ '20 DAYS

ANO --n-lE:RE THt
STATE' AUDITOR SA'fS Tfi~

MIL'- LOST $

482.71

"'7t 000

~

_5

l~O~T;:-E'. ~/

\JELL, w E DO
INTO A((.OUNT AN'I
OP TI-\E" OVER\-~t'AD

,Re-A SURY.

pher of Industrial Commission. . . . . . . . . . . . . . . . . .
Paid for the appraisal of various mills, including the
Drake Mill . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

2,614.91
1,969.88

Total expense for 26 days. . . . . . . . . . . . . . . . . . . . . . . $30,512.52
Valo.e of Products Manufactured During the Same
Period:
Flour ................................... . $19,970.53
Bran ................................... .
1,080.80
Shorts .................................. .
1,511.40
Wheat grits ............................. .
16.84
Profit on corn meal ...................... .
3.41
Profit on Red Dog ........................ .
2.05
Profit on buckwheat ..................... .
4.55

,·

E)(DENSE 5 1 13E(AU5~ /
T\.IAT MOMEY IS ~'>NC:
OUT OF THE' ~ff\ r€
\

)

of the Stenographers, Secretary and Manager o! the Mill and
Elevator Association since the Manager's appointment.
In estimating the operating expenses of the mill at Drake
and the cost of manufacture ot flour and feed, the manager of
the Mill and Elevator Association does not take into consideration the overhead expenses which are paid out of the treasury.
If these expenses are taken into consideration with the expenses of the Industrial Commission, etc., the mill will show
a net loss of $7,000.00 for the first 26 days' run.
J. A. McGovern ......... $ 416.66
W. A. McDonald, Agt.. . . 90. 00
J. A. McGovern.........
9.25
Thomas Sanderson • . . . . . 44.43
J. A. McGovern. . . . . . . . . •
5. 70
J. A. McGovern .......•.. 416.66
Mrs. Sadie Dodd .....••.• 100.00
A. W. Luehrs. . . . . . . . . . . . 208. 66

State Bonding Dept..... . 25.00
Mrs. Sadie Dodd ........ . 85.00
J. A. McGovern ......... .
.45
Thomas Sanderson .... . 34.85
Thomas Sanderson .... . 17.90
Thomas Sanderson .... . 47.50
A. W. Luehrs ........... . 41.00
A. W. Luehrs ........... . 208.00
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NOW I SEE" \.Jr\Er"E

MY MONE I GOES!!
GOL OARN lT !!

Mrs. Sadie Docld ........ .
J. A. McGovern ......... .
Rose H. Kellar ......... .
J. A. McGovern .........•
Thomas Sanderson .....
J. A. McGovern •..•......
J. A. McGovern ......•...
J. A. McGovern ....••....
Thomas Sanderson ..•..
J. A. McGovern .........•
A. W. Luehrs ........... .
Mrs. Rose H. Kellar ....•
Mrs. Sadie Dodd ........ .

J. A. McGovern...... . . . .
8.90
J. A. McGovern. . . . . . . . . . 60.00
J. A. McGovern..........
24.05
A. W. Luehrs. • . . . . . . . . . . 50.32
Kathleen Kelly • . . . • . . . . . 55.00
A. W. Luehrs............ 120.98
J. A. McGovern..........
8.65
J. A. McGovern.......... 43.01
J. N. Hagen.............. 38.64
Toltz, King & Day .••... 1,970.84

100.00
416.66
37.50
19.30
14.50
15.0-0
2.50
30.00
80.00
416.66
208.00
100.00
100.00

TOTAL ..•••.•••.... $5,671.57

-C. R. Kos1tzky, State Auditor.

WHAT CATHRO COSTS
STATE OF NORTH DAKOTA, DR.
To F.

w.

Sept. 22, 1919.

Cathro,
Address, Bismarck, N. D.
To salary as Director General of The Bank of
North Dakota, for the month of September,
1919.
$833.33
CHARGE-The Bank of North Dakota .Appropriation
Fund
NOTE-Each department is requested to specify against
fund the above claim shall be charged.
STATE AUDITOR.
DEPARTMENT APTHE STATE AUDITING
PROVAL.
BOARD
COPY
Approves $. . . . . . . . . . . . . . .
J. R. Waters,
Manager,
President
Otflcial Position.
State Auditing Board.
Sept. 23rd, 1919.
. . . . . . . . . . . . . . . . 191 ...

Department of The Bank of North Dakota
August 22
23
24
25
26
27
28
29
30
31
September 1
2
3
4
5

6
7
8

9
10
11
12
13
14

15
16
17
18
19
20
21
22
23
25

.85 $.95 $.95
.95
.95
.95
.85
.95
.95
.90
.95
.95
.90
.90
.95
.85
.85
.95
.80
.95
.95
.80
.90
.95
.75
.95
.95
.65
.95
.95
.50
.95
.95
.85
.95
.95
.85
.95
.95
.75
.90
.95
.65
95
.95
.85
.86
.90
.90
.95
.95
.85
95
.95
.95
.95
.95
.95
.95
.95
.70
.80
.90
.70
.80
.90
.70
.80
.90
.75
.80
.9<>
.90
.95
.95
.60
.95
.85
.35
.75
.95
.80
.90
.90
.66
.95
.95
.70
.90
.95
.90
.90
.95
.7<l
.80
.90
.85
.95
.95
McKenzie Hotel, Room

NOTE-Extend all expenses to proper
columns-total all columns-sign tbe
certificate and attach this sheet to a
regular voucher blank .

$2.75
2.85
2.75
2.80
2.75
2.65
2.70
2.65
2.66
2.66
2.40
2.76
2.76
2.60
2.55
2.60
2.80
2.75
2.85
2.85
2.40
2.40
2.40
2.46
2.80
2.40
2.05
2.60
2.55
2.55
2.76
2.40
2.75
70.50

-State Auditor.

$2.75
2.85
2.75
2.80
2.75
2.66
2.70
2.66
2.65
2.55
2.40
2.75
2.75
2.60
2.55
2.60
2.80
2.75
2.85
2.85
2.40
2.40
2.40
2.45
2.80
2.40
2.06
2.60
2.56
2.36
2.75
2.40
2.75
70.50
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Amount
charg rl

Hail road Fare ..... . .. . ... .
~r als and Hot I .. . . .. ..
).1iscellaneous ............. .
Services ..........•........
,'mall Items ... . ..... . . . .. .

$ 167 .oo

Total . . . . . . . . . . . . . . .
157. 00
h eked by ............... . ..... .• .

Hub-v.
attach d

• ·ot cov.
by sub-v.

75.0il

6.50

7U.5

86.60

~l\lcdl

item

NOTE: This is for Mr. Cathro's living expenses for one
month. In addition the Townley Soviets pay him $10,000.00 of
the people's money LEAR per annum!

Standard Oil
o . . . ..... .
.'oo Freight Dept ... . ... .
Chicago l\Iil. & St. P. Hy.
Quanrud Brin!< & Reibold
Clialloner o . ......... . .
I >irklnson
Battery
Elec. Co . . . . .... . .... .
Pur. & • torage Officer . .
Lesti>r Power. . .. • ......
H. C. Barrett . . ........ . .
Henry Bryant . .. . ... . . .
H. • T. Carroll ........... .
H. P. V. Marquardsen . .•
C. A. Myhre .. . •.........
H. W. Miller ........... .
C. H. Luckey . .......... .

5 .81
730.57
348.0(1
18.!12
71.2
49.11
2-0.00
347.66
12.50
15.80
59.' 0
6.77
130.36
32.63
19.06

:n. 5
La.lout·
o . • lotor
o. .
Bert 1\11ller ... . ..... : .. .
4.35
.fohn .,\, \Vallace . . ... , ..
84.2fi
H.. , •. Carroll .......... ..
7.15
4.7fi
Forman Garage Co ..... .
H. C. Frahm . .. .. . ..... .
41.!Hi
'. J. Gnrland ... .... .... .
4.30
C. D. Geisler ..... . ... . . . 102.51
Geo. F. Lud,·lgsen ...... . 22.40
Elmer Crowell ..... . ... .
1.20
Henry ,v. Bryant ...... . 10.15
C. S. A nfinsen .......... . 10.15
Ralph • IcYeown . . ..... . 22.05
\V. ,v. Moyer .. . ........ .
7.30
L. 0. Marden ..... . ..... .
5.60
.Anton S. Mill r ......... . 13.34

\S

V~OSE BANK
I ~AVE BEEN D\RECTEO BY
THE ATTORNEY GEN ERA.L TO
INSPECT 11-lE 6001<5 OF THF

I

BAHi< OF NORJH DAK0TA -1HE
LAW MAKES IT MY DUN TO
Do SO,

WHAT RED HIGHWAYS COST

(Less Than One Month's Expenditures)
E penses of the Jlighway Commission presented to the State
AndJtor for payment between October 1 ,1919, and October 27,
1,19. These claims are charged against the funds collected by
the Automobile Registration department.
G. R. Vowles ............ $ 5.00
C. S. Anfinson...........
27.15
Carl Barneck . . . . . . . . . . .
.50
C. J. Garland...........
2.2;i
North Dakota Realty Co. 30.00
W. R. Veigel. .. . . .. . . .. .
. 70
C. H. Luckey. . . . . . . . . . . 40.47
Bert Miller • . . . . . . . . . . . . 19.94
Earl Mead . . . . . . . . . . . . . .
1.26
Harvey Lumber Co...... 30.30
Lester Neirling . . . . . . . . .
5.13
George Burbage . . . . . . . . 15. 75
Q. M. C. U.S. Army . . . .
61.11
B. K. Skeels. . . . . . . . . . . . . 10.86
August Harke . . . . . . . . . . 21.00
Geo. Merchant . . . . . . . . . .
4.50
French & Welch.. . . . . . . .
2.80
G. & W. Battery Co..... 17.25
P. H. Range Auto. Co.. . 18.60
Soo Tel. Dept............
2.47
N. D. Ind. Tel. Co.......
4.20
Western Union Tel. Co..
22.03
Lenhart Drug Co........
2.-00
Eugen Dietzgen Co.. . . . . 356. 71

N. W. Elec. Equip. Co..
1.01
N. W. Stamp ,Yorks....
4.75
Supply Dept. . . . . . . . . . . . 101.8R
G. N. R. R. Co......... 1,774.90
C. A. R. Distelhorst. . . . 64.40
W. J. Smith. . . . . . . . . . . . . 543. 75
H. W. Miller............ 84.54
Bismarck Tribune . . . . . . 159. 75
A. C. Armstrong........ 180.50
H. K. Craig.............. 85.20
Frank Brasie . . . . . . . . . . . 16.07
Holmboe Studio . . . . . . . .
.35
Rogers & Co.. . . . . . . . . . . . 109.25
A. K. Humphreys.......
.95
Keuffel & Esser......... 197.01
N. W. Elec. Equip. Co.
8.86
Finney's Drug Co.......
.60
Western Dion Tel. Co...
26.81
J. Morganthaler . . . . . . . .
7.21
Ruby Amundson . . . . . . . 10.00
Minnie Hennessey . . . . . . 19.56
A. L. Farr Dray Line. . . 30.40
Inter. Har. Co...........
3.95
N. P. R. R. Co........... 3,699.84

~··~ THAT
-..\·

CUTS NO ICE" WITH US
YOU v,.IILL HAVE TO HAVE SOME

1HING BEITER 1HAH "THAT-

- =--

.:::::::::

-=
--

YOU WILL NOT GET IN HERE.- ~
HER.EIS A LETTER-NOW GET!

Dolphin Mackenroth . . . . 30.20
n. A. Payne ....... . .... . 170.00
Geo. F'. Ludvigsen. . ... . . 21. 70
fyron Personius ....... .
6.06
36.62
C. H. Lucky.............
11.14
Mott Auto Co ......... ..
H. C. Kuhl..............
59.05
Ralph McKeown ....... . 69.45
,T. ~f. Hanl'lon . . .... . ..... 139.30
John O'.Neil ........... .. 116.45
. ,T. Garland............ 14.7-0
Arthur Overbee ........ .
2.86
C. D. Geisler ............. 112.25
Supply Dept ........... . 129.66
T•:cl. White . . . . . . . . . . . . . . 272.50
Benjamin C. Okert. .... . 41.35
,vhite City Rubber Co..
6.50
Theodore Martell ...... . 25.15
"Thite Motor Sales Co... 11.74
Blanding Motor Co ..... . 15.50
2.15
J. A. Wallace...........
36.33
Dakota Motor Co ....... .
D. R '\Villiams..........
57.15
'\Vestern Sales Co ....... .
5.60
5.00
\\\ R. Veigel............
22.00
G. P. Vowles ........... .
Chas. Yeigel . . . . . . . . . . . .
1.05
Bismarck Fur & UpholsR. Van Loon............
49.83
tery Co. .. .. . . . .. .. .. ..
.95
\Y. H. Robinson.........
9.21
.r. E. Hennessy.......... 11.40
Lester Powers . . . . . . . . . . 74.45
Zone Supply Office...... 49.00
TOTAL ...... . ........ . ................................. $11,752.21
CARL R. KOSITZKY,
State Auditor.
October 27, 1919.

Salaries paid to employees and officials of the Highway
Commission and Motor Vehicle Department for the month of
September, 1919.
E. P. Crain .............. $
Amelia Olson . . . . . . . . . . .
Edith Roth .. .. . .. . . . .. .
Gladys Pearce . . . . . . . . . .
0. "\V. Agre. . . . . . . . . . . . . .
• Tellle Hubbert . . . . . . . . .
Rose Coil . . . . . . . . . . . . . . .
.Tames Kiley . . . . . . . . . . . .

166.66
125.00
10-0.00
7!'i.OO

75.00
75.00
70.00

53.83

F.stelle Mason .....••...
,v. H. Robinson ....••...
.Joseph Morgenthaler .. .
Charles Mathews ...... .
.T. B. Stackhouse ....... .
.T. E. Kaulfuss .......... .
R. V. P. Marquardsen .. .
Clara Christensen ..... .

6.00
83.33
110.00
29.25
30.00
250.-00
225.00
100.00

1~
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lin nle HeniPfl
.. . . .. . f.1 0.00
. ,\ . • I yhr , ........... .. 200.00
Esthe r H oov er . . . . . . .. . . !J0. 00
H . W . ,. Ille r ........ . .. . 125 .0,l
R. S e ll . . . . . . . . . . . . . . . . . .
5. 00
El m r
r o w ell ......... . 100.011
Vt. \V. Moyer........... 200. 00
C. J . Gels! r ........... . 175 .0ll
\V. C. Schroeder......... 112.90
D.
. Pay n ............ . 125 .00
Ed. Allensv,:orth . . . . . . . . 48.00
H.. \ V.
•arr oll. ..... . ... . 150.00
0.00
P. Coons . . . . . . . . . . . . . . . . 80.00
K Sen g r .. . . . ... .. .... .
H. K. Craig ....... . ..... 225.00
n. . S eel y ............ . 0.00
Paul Gramb. . . . . . . . . .. .
30.00
H . C. F ra hm ........ . .. . !10.00
48.00
L. 0. Mard en... . . . . . .. . . 200.00
\\'. H. \' •Ige l. .......... .
5.00
W. F. fcG raw.......... 150.00
ha . Y e l e l .. .. ..... .. .
A. K. Humphreys ... . ... 110.00
C. J . Garland . ... . . . .... . 85 .00
Wm . Barneck . . . . . . . . . . 150.00
E d. White . .... . . .... . . . 174.00
Carl F. Co nvert ..... . ... 175.00
A rchie \Vhlte .. .... .... . 25.50
70.00
Mae Harris . . . . . . . . .. . . . 75.00
M . Sullivan . . . . ... . ... ..
Edna Dahl . . . . . . . . . . . . . . 100.00
Jno. O ' ... •en ....... . .... . 1 i5 . OU
Ruby Amundson . . . . . . . . 83.3~
C . .\ . R . O istelhorst. ... . 175.00
Beulah Dow . . . . . . . . . . . . 100.00
C. H. Luckey . .. . .... . .. . 140.00
Mayme Sundq uist . . . . . . 100 .00
Geo. F . Ludvigsen . ... . . . 150.011
9.00
H. C. Kuhl. ............. 200.00
H enr y \Y. Bryant. ... .. .
R. E . Schumann......... 150.00
" '· .Tay Smith . . ... . . . .. . 150.00
Loraine H. B e lk ......... 150.00
D . Mackenroth ....... . . . 38.50
Paul Yeater . . . . . . . . . . . . 55. 00
R. .1cKeown .. .. .. .. .. . 100.00
F. J . Delanc y . ......... . . 23. 80
Bert Miller .. ..... .. . . . . Sri.OU
Bert Miller . . . . . . . . . . . . . . 85.0 0
.J. A . " ' a.llace ...... . .. .. . 183.33
\V. R. Veigel............
36.00
Martin Derringer .. . . . . . 33.0-0
Frank Brasie . . . . . . . . . . . 131.38
C. A. Thorberg ....... . . . 100.00
C. S. Anfinson ....... . . . . 100.00
D . R. \Villiams . ..... . .. . 183.33
A. C. Armstrong ....... . 125.00
Carl Barneck .... .. . . . . . 85.00
K. A. Goodw in .. .. .... .. 74.11
H. Pik e .............. . . . 100.00
L . A. Personius .. .......
6.00
R. Yan Loon . ........ . . . 125.00
Myron Person iu s . . . . . . . 35.82
Everett O' .. • e il . . ... . ... . 85.00
Bert Miller . . . . . . . . . . . . . 85.00
T. J. Lough .. ... .. .. . .. . 150.00
\V. R. Veigel. . ..........
27.00
.T. T . Greengerg . .. .. . .. . 80.00
Chas. Veige l . . . . . . . . . . . . 40.00
Myron Personius .. .... . 8!;.00
D. C. Seely . . . . . . . . . . . . . . 15.48
R. Ca lahan . ...... . .... . 142.58
\Varren Hubble . . . . . . . . . 113.22
H. Engerud ........ . ... . 66.77
L . T. Powers. .. . . . . . . . . . 150.00
Archie \Vhite ... . . . ... . 44.50
Giles Personius . . . . . . . . 100.00
A . C. Armstro ng . ... . . . . 125.00
TOTA L . ................... . .. ....... . . ... . . ... . .. ..... . 9,731.63
CARL R. KOSITZKY,
Sta te Audit or.
October 26, l!H9 . .

A STORY OF THE EXAMINATION OF THE BANK
OF NORTH DAKOTA BOOKS
THE PEOPLE'S LAW: --
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Article 4-The State Auditor.
18"2. DUTIES OF. It i the <lutr of the state audl-

tor:

1. To snJ>~rlutend the fiscal affairs of the state.
10. To audit all claim again, t the state, Ute payment of which is authorized by law.
11. To examine and settle the accounts oi all persons indebted to the state, and certliy the amount to
the Treasurer, and upon presentation and filing of the
Treasurer's recei1)ts therefor to give such person a release, and cliarge the Treasurer with uch amount.
12. To require, iu his discretion, any person presenting an account for settlement to be sworn before
him, and to answer, orally or in writing as to any facts
relating thereto.
18. To require all persons who l1ave received any
moneys belonging to the state and who have not accounted tllerefor to settle their accounts.
14:. To inspect, in his discr~tlon, the book oi any
person cl1arged with the receipt, afe keeping or disbur ement of public moneys.

:::!~::~:!:::' 3J~:;::~~~~!!er

Mr. C. R.
7, 1919
Bismarck, North Dakota.
Dear Sir:
Due to the false statement to the effect that the
Bank of North Dakota was carrying $325,000 of the
Scandinavian-American Bank's paper, we permitted you
to examine the rediscounts and Bills Receivable to satisfy yourself of the falsity of the charge. You completed that examination on Monday afternoon and discovered none of the items you came here to find.
There are reasons why your examination of the
Bank of North Dakota should not continue. First, you
have no legal authority to examine the Institution.
But, principally, The Bank of North Dakota recognizes
that its confidential relations with its customers must
be protected. Furthermore, The Bank of North Dakota
has undertaken to keep clear of political entanglements
and has adopted a policy in line therewith. Your record
for falsifying and misrepresenting in other matters,
therefore, makes it imperative that we prevent you from
going further.
Very truly yours,
F. W. Cathro.
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HOW LEAGUE PROTECTS BANKS
The following letter was found in the file of the Scandinavian-American bank during the time that institution, charged
with making excessive loans of $723,000.00, of which almo t
'500,000.00 was to ::\1r. Townley and his enterprises.
This show how the Townley state banking department "protects" the interests of North Dakota bank depositors.

OJ<'FICE 01'' 'TATE EXOIL 'ER
State of North Dakota. Bismarck
J. R. WATERS,

State Examiner.
E. A. THORBERG,
Chief Deputy Examiner.

June 10, 1918.
. tr. J. J. Hastings, Vice-President,
Scandinavian-American Bank,
Fargo, N. Dak.
Dear Mr. Hastings: Mr. Waters submitted to an operation at the hos pital here today. While the operation is not serious
yet he is not very well and will be laid up for a while.
This is the reason that you and Mr. Semingsen were
not able to get him over the phone.
He has asked me to write you regarding the extra
help you have at your bank just now making an examination. He has been sick since last Thursday or he
would have headed the thing off. Being that Mr.
Schoregge, Mr. Semingsen and Mr. Halldorson are there
now to make an examination on behalf of the commission, he does not care to create any animosity and
antagonism over this matter at this time and get as
good a report from them as possible so they won't have
anything to hand the opposition parties over league
finances and business method or criticise the amount
of paper carried there. It appears quite evident that
this is a political play for thunder. You see the opposition parties are a little short on real sensational
thunder and they are trying to scare up something for
the last act, and, I don't suppose the other banks in
Fargo are just what you would term "Crazy about you."
Mr. Waters wishes me to advise you that if the examiners object to any of the paper carried there, you are
to tell them that it will be removed at once. The plan
for taking care of objectionable matters is to shoot it
out to the other league banks-Grand Forks Lisbon
Hillsboro, Buxton and Hatton-these banks ~re prac~
tically all new banks and have been passed by the commission which will leave them in a position to do this.
They would not have any,thing that the commission
could object to just now. Anything that you sent them
could be taken back later on, if necessary. Of course,
we don't want you to move any more than is absolutely
necessary to get by with a clean report. Mr. Waters
is satisfied, with this information, that you and Mr.
Semingsen will be able to handle this matter satisfactorily to all.
If anything further developes, kindly write me.
Yours very truly,
(Signed) ROY M. HALLIDAY.
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In making public this letter, Attorney General William Langer made the following statement:
The governor, the state .bank examiner, and some
other state officials can line up with crooks and use
their official positions to protect them if they wish. As
for myself, I shall keep on trying unfalteringly and
faithfully to serve the people-farmers, bakers, bankers and boot-blacks; white or black alike.
I was not born to be a subservient tool of a political boss.
The banking board is the people's protection against
thieves, embezzlers, crooks and scoundrels, and North
Dakota never needed an honest administration of banking laws more than now.
The report of the two deputy bank examiners states
that even aside from the so-called "farmer" enterprises,
the bank is insolvent.
The stat.e's banking laws have been continuously,
openly and msolently flouted with contemptuous defiance.
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The time has come for a showdown! H Townley
and the men whom he has caused to be appointed to
office, are above the law, let us find it out.
Ordinarily I do not make any evidence I have in
criminal cases public-I will make no more public in
this case, if I can avoid it. When the crooks are before
a farmer jury and the facts are presented, the jury will
do the rest.
I will not discuss the action of the supreme court
in removing Mr. Halldorson as receiver of the Scandinavian-American bank-to do so would be unethical,
but the people of North Dakota should know these facts:
That Lofthus was sent to Florida at the request of
Waters and Brinton, and that Governor Frazier voted
to send him; that Semingsen, who was next in charge,
was, in my judgment, unfit to act as shown by the
Halliday letter; that the banking board then picked
Mr. Halldorson, the oldest man in service, a man who
served under Governor Burke, Governor Hanna, and
Governor Frazier, a man whom I believe to be honest
and square, the man whose word Mr. Hall and I took
when we made some of this same outfit return $15,026.91 in cash, and fix up some $40,000.00 in rotten notes
to the farmers in the notorious, smelling to heaven
Valley City bank deal. The people will remember that
in that deal, too, Governor Frazier voted "no."
WILLIAM LANGER,
Attorney General.

,. Tame

Rate of
Yearly
alary
Paid
0. S. Morris ....•...... 3,600.00
C. E. Stangland ........ 3,600.00
Lome Wilde .......... 3,000.00
\Y. S. Stratton ......... 3,000.00
0. B. Lund ............. 3,000.00
Herbert A. Hard ....... 3,000.00
N. C. Macdonald ...... 3,000.00
Mrs. N. C. Macdonald .. 2,500.00
C. E. Cavette .......... 3,0-00.00
R. M. Halliday ......... 3,000.00
L. P. McAneny ........ 3,000.00
Pearl A. Benson ....... 3,000.00
S. J. Boyd ............. 3,000.00
W. J. Prater ........... 3,000.00
George Totten ......... 3,000.00
Robert T. Muir ........ 3,000.00
J. S. Johnson ........... 2,700.00
L. A. Baker ............ 2,700.00
C. E. Vanhorne ........ 2,700.00
J. L. Hallstrom ........ 2,700.00
C. M. Holbert ...•...... 2,700.0-0
John B. Adams ......... 2,700.00
A. E. Snyder ........... 2,700.00
A. W. Luehrs .......... 2,500.00
E. P. Crain ............. 2,500.00
John Hanwell ......... 2,500.00
S. S. McDonald ......... 2,500.00
L. J. Wehe ............. 2,500.00
C. G. Boise ............. 2,500.00
Jos. Coughlan ......... 2,500.00
M. S. Hagan ........... 2,400.00
Johnny Brown ......... 2,400.00
H. D. Bangert. ......... 2,400.00

C.
taley ..............
George \V. Shlvly .......
\V. E. Runey ...........
Seaman Smith :: .......
J. H. Taner .............
Geo. Lund . . . . . . . . . . . . .
Malie Townsend .......
W. C. Bender ..........
,. Tellie 8. Marr ..........
A. S. Erickson . ........
Geo. Keenan ..........
\Villlam feyer . . . . . . . .
H. Vanderbeek ........
Nan Lineburg .........
B. J. Monaghan ........
Alf. S. Dale ............
Melvin McGuigan ......
G. A. Rudrud ...........
Carl A. Christianson ...
Theodore Martell ......
B. C. Okert .............
D. P. Miller ............
Hazel Farkasch .......
Florence McDougall ...
M. V. Miller ............
R. R. Smith ............
Christ F. Towne .......
0. A. Wilkenson .......
J. G. Murray ...........
Magdaline Horner .....
Wallie Durlam ........
Helen Holland . . . . . . . . .
Sigrid Alfson ..........
Willlstine Young ......
Harry Deuce . . . . . . . . . .
H. P. Knappen .........
J. J. Flanagan .........

1,800.00
1,800.00
1,800.00
1,800.00
1,800.00
1,800.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,500.00
1,50-0.00
1,500.00
1,500.00
1,320.00
1,380.00
1,320.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00

~ I-

WHERE THE MONEY GOES
Many people have obtained employment since the Legis•
lature adjourned and new appointments are made every month.
The following is a partial list of those who have been fortunate
enough to get on the state payroll.
Name

Rate of
Yearly
Salary
Paid
F. W. Cathro ......•.•. $10,000.00
J. R. Waters ...••.•••.. i,000.00
Robert Blakemore ..•.. 5,000.00

J. A. McGovern ........
W. A. Anderson ........
Fred Bremter .........
M. J. Englert ..........
Frank T. Lembke ......
F. J. Graham ..........
J. H. Worst ........... .

5,000.00
5,000.00
4,800.00
4,000.00
4,000.00
4,000.00
3,600.00

V. E. Smart. ........... 2,400.00
Jas. Curran ........... 2,400.00
Ed. Olson ............. 2,400.00
J. W. Greenfield ........ 2,100.00
Gordon Cox ........... 2,000.00
C. H. Gutman .......... 2,000.00
L. A. Beery ............ 2,000.00
W. H. Patrick .......... 1,920.00
Jacob Rothschiller .... 1,800.00
Frank S. Fair .......... 1,800.00
Tlfhied Alfson ......... 1,800.00
E. E. Watson .......... 1,800.00
Milford E. Lysen ....... 1,800.00
W. E. Robinson ........ 1,800.00
Asa Brainard .......... 1,800.00
Paul M. Jewell ......... 1,800.00
Chas. C. Connolly ...... 1,800.00

H. C. Edblom ..........
C. N. Rogers ...........
J. M. Dutee .............
J. A. Prescott. .........
H. B. Fast .............
H. V. Williams .........
W. A. Meddaugh ....••.
Mrs. J. W. McGuiness.
N. 0. Watson .........•
0, L. Anthony .........
J. P. Williams ..........
Mary Sheehan ...•.....
Beecher Stair • . . • . . . . .
Chas. Martin ..........
Jennie Minder .........
Clara M. Johnson ......
Esther Baarson .•.....

1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
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--Margaret Marshall .....
Mrs. Rose KellPr .......
:\Irs. Sadie Dodd .......
Ruth Rodney ..........
.Janet E. Fogarty .......
Daisy Dean ............
Martha Berkey ........
c. E. st~ckhoui-e .......
W. L. Sherwin .........
T. E. McKee ...........
Katherine Ehli ........
Josephine Fogarty .....
Ella P. Hudrud .........
Hilda Tiegan ..........
l\1arg·1r t l\lcDonal <l ...
.Jam s rilhy ...........
r. A. 'l'imho ...........
llaz l .\rnold ..........

1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1,200.00
1:Zoo.00
1,200.0-0
1,140.00
1,080.00
1,020.00
1,020.00
1,020.00
1,020.00
1,020.00
1,020.00
1,020.011
Mva K. Bcmd ....•...•.• 1,00-0.00
:\lrs. \\". Zimmerman ... 1,000.00

Phoebe Cervinski ...... 1,000.00
Elsie Peterson ......... 1,000.00
Louise Ankerman ..... . 1,0-00.00
Lloyd Lille trand ...... 1,000.00
.'rnabel Steinmetz ..... 1,000.00
Geo. Smith . . . . . . . . . .. 1,000.00
Ruby Fisher ........... 1,000.00
R. L. :Mason............
960.00
,Jo~ephine Fitzgerald . . 960.00
Pauline Blaisdell . . . . . . 900.00
Alfrieda Kruege1 . . . . . . 900.0-0
Eleanor Lamb . . . . . . . . . 900.00
Alive Iverson . . . . . . . . . . 900.00
A. M. Sullivan...... ....
900.00
M. H. Graham. . . . . . . . . . 900.00
Gladys Pearce . . . . . . . . 900.0-0
0. ·w. Agre.............
900.00
• 'ellie Hubbert . . . . . . . . !100.00
Hose
oil . . . . . . . . . . . . . .
900.00
Etta \ 'ehster . . . . . . . . . • 900.00
!•'!or nc
Uar1-<I« . . . . . . 900.00
.\lan· I, •1·g r . . . . . . . . . . . 8 o.oo
Ha:r.el Mclnto1-<h • • . . . . . 840.00
. . . . • • . . . • . . . . . . . . . . . . 2!13,600.00
CAHL H. KOSITZKY,
~tate Auditor.

October 28, l9l!J.

THE EVIDENCE:
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PUBLIC OWNERSHIP
It has cost the taxpayers of North Dakota $7,000.00 to op,
erate a little 100-barrel flour mill at Drake for 26 days. What
will the cost be when this same aggregation seeks to operate
terminal elevators and flour mqls costing $5,000,000.00 or more,
and attempting to produce 1,500 to 3,000 barrels of flour daily?

EXPENSIVE JUSTICE
Three new judges whom North Dakota needed no more than
a wagon needs three extra wheels and who will cost the state
$15,000.00 per annum are among Townley's contributions to efficiency and economy.
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State of 'orth Dakota l
r ss.
County of Burleigh ... J
This is to certify that I, W. G. Worner, am the duly
appointed and qualified Deputy State Auditor of North
Dakota, and that on the 6th day of October, 1919, at
one o'clock in the afternoon of said day, myself, in
company with H. E. Gansz. Sam Thompson and John
Bowers, all b ing experienc cl men in the banking busines , and. under the clfrection of State Auditor, Carl R.
Kositzky, proceeded to check and audit the books of the
Bank of North Dakota, that during the time we bad
possession of the books ancl records of said bank we
counted the cash in the vault, proved the re-deposits
in the various depositaries and checked about half of
the Bills Receivable; that on the 7th day of October,
1919, we again appeared at the bank for the purpose
of continuing our checking and were refused admission
by F. W. Cathro, Director General of said bank; that
we did not have an opportunity to check and audit any
of the other sixteen accounts such as items out for
collection, correspondent banks. farm loans, sinking
funds, interest earned, etc., that in totaling the various
items of Bills Receivable the total amount of said account is and was at the time of this check $145,624.54,
while the book record shows $150,574.54, or $4,950.00
more than charged.
W. G. WORNER.
Subscribed and sworn to before me this 7th day
of October, A .D. 1919.
R. A. YEA'l'ER,

• •otary Public, Burleigh County, N. D.
My commission expires May 4. 1922.

l,-10-,1-01-•-••-•-•-11-H-,1-11-•-·-·-·--··-·-·-·-
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ASKING MR. TOWNLEY FOR $500,000 OF NORTH
DAKOTA MONEY

When a bank which is in the good graces of Mr. Townley
gets hard up, it writes to Mr. Townley for a half-million or so
of the public funds of North Dakota. These funds are kept in
the Bank of North Dakota, $15,000~000.00 of them. The following
letter indicates how YOUR money, Mr. Taxpayer, may be used.

CA:NDI.NAVIAN-AMEIUCA . BA 'K
Fargo, N. D.
May 23, 1919.
Mr. A. C. Townley, St. Paul, Minn.
Dear Mr. Townley :-Agreeable with your request, to inform
you when we were in need of funds, I desire to state, we shall
be called upon to pay out in the next thirty days about $100,000.
The money which we obtained from Duluth and Minneapolis
have been used up, and there has been a rapid decrease in the
country bank balances. We are running from day to day with
very close reserve and anticipate further withdrawal, which will
necessitate funds to the extent of probably $200,000 to $250,000
between now and harvest.
We are getting in funds from different sources daily, but
some are delayed, so there are no large amounts coming to us at
this season. Our only source of credit is the Bank of Commerce

and Savings, Duluth, and Mercantile State Bank, Minneapolis,
both being small and limited in capacity to accommodate. We
can not expect a dollar of help from larger banks and we cannot
tell from day to day when our reserve will be wiped out. The
fact that we have assisted the league and the Consumers' United
Stores company to an amount of $200,000 naturally depletes our
available cash that much while we are glad to be of assistance
the time has arrived when we must have assistance if we shall
get through the summer without difficulty.
MR. HAGEN TELLS ME THAT YOU WERE TO GET US
$000,000.00 IN ADDITION TO THE STATE DEPOSIT WHICH
WE RECEIVED A D URGES THAT YOU GIVE THIS YOUR
DIMEDIATE ATTE 'TION AND ASSIST US PRO.i: PTLY.

Awaiting your early consideration in this matter, and trusting that you will give this your earnest attention, we beg to remain, Very truly yours,
PRS.
Cashier.

SCANDINAVIAN -AMERICAN BANK
Fargo, N. D.
May 23, 1919.
Mr. A. C. Townley, St. Paul, Minn.
Dear Mr. Townley, I called at the hotel to see you today,
the clerk informed me that you had left for St. Paul.
I wanted to tell you that we have received the $50,000 from
the state treasurer, but they have drawn $30,000, so we now have
about $70,000. Also wanted to inform you that as yet we have
had no settlement with the Hagerty bunch, who owe us an aggregate sum of $40,000. I have written them today, and enclose a

1but
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copy of the letter herewith. I took it up with Einer Hoidale,
attorney in Minneapolis, and asked him to make some investigation on the quiet, preparatory for a suit, but told him we
would not want to start until we have first made investigation,
that we want an amicable settlement first, if possible. As far
as I can understand the delay is in the settlement with Mr.
Hastings. Mr. Hagerty claims that he and Box have drawn
money on the company by himself and also by Mr. Box. In
fact, Mr. Hagerty told me that the books of the company that
was kept with Mr. Hastings, shows where he made entries that
he had drawn checks and used the money for his own personal
use, and Mr. Hagerty claims that the aggregate of this amount
to about $25,000. Mr. Hagerty intimated to me that Mr. Hastings
being an officer of this bank and an officer in their company,
he thought they were justified in the position they were taking,
and that the bank should assist them in the settlement with
Mr. Hastings, under the circumstances.
I am giving you this information because I believe it is of
sufficient importance for you to know, and there is a large
amount of money involved in it, and also that we are badly
1in need of available funds at this time.
We are working hard
to convert paper so that we can have available sufficient to
meet our demand, and we have done well to meet it at all, when
you consider our deposits have slumped $300,000 in a month and
a half, the principal accounts effected of their heavy local de-

bridge over thJ dangerou period, that we may not fear embarrassment and dJ grace.
Trusting you will be successful in your noble work that 1ou
are now engaged in, lifting humanity into a higher sphere of
culture and enlightenment, which results in a life of comfort,
enjoyment and peace, I beg to remain, Very truly yours,
HJH.
President.

mand.
We are relying on you for assistance and co-operation in
carrying the burden. We appreciate what you have already
done in directing funds and also the enforcement and hope that
you bring to me from time to time. For us not to worry but

that you are In posltlon and have matters in hand where you
can render assistance and leave us comfortable.
I trust you will devote a part of your valuable time now to

P. E. HJ..LLDORSON

TOWNLEY15 RUBBER STAMP5
,-=====
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YOU WILL WEF\R
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THOSE S1AMP~ OVT
IF '/OU A Rt NOT
CAREFUL.
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THE PENALTY OF BEING HONEST

P. E. Halldor on, the olde. t meml r or the state bank examin r's staff, was summarily dismissed by tate Examiner O. E.
Lofthus the ame day that Lofthus reopen d the Hagen bank at
Fargo, which wa clo ed by the banking board on a report from
• fr. Halldorson and Deputy Examiner 0. E. Engemoen, showing

the bank to be hopelessly insolvent. • fr. Engemoen made an
affidavit for ~ fr. Lofthu. to the effect that he signed that report
without knowing what it contained. Halldorson stood by his
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ch racter the word , "pulJlic honest," woulcl oon be om a
mockery.
You told me when you were in Bi marck, some five d y
ago, that you wi hed to r . ign. At my requ t, as Attorney
General, you kept your position, although e IJoth knew what
the consequences vould be. Your testimony given a Deputy
Bank Examiner again t fr. Hagen and ir. Sherman, ·ould
have had greater ,veight than it ill this way. It is all part of
the game-the game to interfere with the hone t administration
of justice.

j

T14E;Rt ARE 'THREE MEM /OU ALL KMO'w,
)
THE./ \.JERE SENT TO BISMAR\( AS SHNAl-lTS
OF 'THE PEOPLE" AND BECAUSE 1HE.'/ ARE
SERVING l'HE PEOPLE' TOWNL
\\'1PE'"A(H 'THEM''

guns, and dismissal was his reward. Here is what Attorney General William Langer thinks about it:
STATE OF .l ORTH DAKOTA
OFFICE OF THE A 'I TOH. EY GENERAL
Dismarck, r'. D.
October 29, 1919.
Mr. P. E. Halldorson,
Fargo, No. Dak.
Dear Mr. Halldorson:
Newspaper dispatches convey the information that the crooks
and grafters and their tools have, through the public press, done
their best to disgrace you and your fifteen years of splendid
service to the State of North Dakota. You are paying the penalty for being honest.
Had you laid aside your honesty, your high character, your
integrity, and gone down into the gutter; become a hypocrite;
a maker of false affidavits; a signer of prepared statements;
a tool of those temporarily in power, you would have been
hailed as a man who had earned his pay from the State of North
Dakota.
It is men like you who do credit to their college and to
their State. It is men like you who are the backbone of honest
law enforcement and honest government. Without men of your

Y SA\/ S -

You, a. man ashamed to earn his bread and butter in any
but an honest way; you, whom money cannot bribe; position
cannot tempt; autocrats cannot control, and none can lend
'estray: you I ·alute. And as I look into your face, I say
"The State of ·orth Dakota owes you a debt which it :vm ometime pay!"
Sincerely,
WILLIAM LANGER,
Attorney General.
Mr. Halldorson is the man who at the instance of Mr. Langer
and Mr. Hall discovered the rottenness in the bank deal at
Valley City last February, and who made the report to the Banking Board, showing that Hastings and his friends had milked
the farmers of $15,026.91 in cash and that they had put in rotten
or worthless paper amounting to $36.375.00, and got a $20,000.00
commission for organizing the bank. It was on his report that
the Banking Board took the action which resulted in the $15,026.91 being paid back in cash to the farmers and the $36,375.00
of notes of doubtful value being made good.
He was originally appointed under Governor Burke's administration, served under Governor Hanna's regime, and was
re-appointed by the Frazier outfit. He is considered the best
Deputy Bank Examiner that the State of North Dakota has had

HE

ED

for year . H graduatecl from the Univer lty of North Dakota
some years ago and hailed from Pembina ounty, where he ha ,
an especially sterling reputation.

THE TORY OF

"BANK WRECKER"

Finley, N. D., Oct. 25.- Attorney General William Langer
toclay placed at the door of Governor Lynn J. Frazier full re-

sponsibility for continuing in power and defending "A. C. Townley and his band of adventurers, and political self seekers, in
their conspiracy to control 1 ~orth Dakota for political and personal ends."
In an address delivereu here this afternoon, at a meeting of
this at the request of farmers of this district, the attorney
general dealt with the records in the Fargo and Valley City
bank deals; he put on Governor Frazier the responsibility of
naming J. R. Waters manager of the Bank of North Dakota, and
he asserted that in the conduct of the affairs of the state banking board, he and Secretary of State Thomas Hall were actuated
only by the desire to discharge their duties.
Mr. Langer traced the financial career of the men whom he
charges are using political power to feather their own nests.
He said:
"When I spoke in Finley fout months ago I warned you of

L
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the clangers of one-m, n
ntrol of public a ffair -I warn d you
or the danger to private bu lne in conn ctfon with such auto·
cratic control o the tate. At that time I could only point out
to you as an e. ample of such political control of affairs, in it
relation to public business, the Valley ity bank scandal. Today.
however, I can unfold to you a much more far-reaching and
a larming tate of affairs in connection with such autocratic control of public affair and it relation to private busines ."

The Valley CJty Deal
The attorney general then traced the history of the Valley
'ity bank deal, the first of the big financial bubbles.
"The records show that the Bank of Valley City was organized by an outfit known as the Federal Development company.
By this method Hastings and Box, and the men they represented,
escaped all personal liability," said Mr. Langer.
''It was represented to the farmers and, according to the
sworn testimony given by Olson before the state banking board
later, told to them that the State Bank of North Dakota was
being organized by the legislature with a capital of $2,000,000;
that every school treasurer, village treasurer, town or township
treasurer, city treasurer, county treasurer, and the treasurer of
North Dakota, would be obliged to put the public money into the
·Bank of North Dakota; and that this money would draw two or
'three percent; that the organization had a "stand in" with the
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men who would run the Bank of North Dakota whareby the
money would be taken out of the Bank of North Dakota and
deposited in the banks manipulated by Hastings and Box, and
the men they were working with, and that they in turn could
loan this money out to the !armers around the country for si ,
even or eight percent.
20, 0 for One Week' "\-York
"The stock in the Valley City bank sold like hot cakes. In
a few days the $200,000 worth of stock was subscribed for. But
Hastings stated that it was also arranged that Townley, through
his puppets and tools, would control 51 percent of it; that Town-

LA E
H

ting nnd no

Come Ba ck

On demand of Mr. Langer, Hastings and Box, who were on
their way to Florida for the United States Sisal trust, were
headed oft at Minneapolis and asked to appear before the banking board. In the meantime P. E. Halldorson, a deputy bank
examiner, originally appointed under Governor Burke and reappointed by Frazier, was sent to Valley City to examine the
outfit.
Ir. Halldorson made his report to the banking board
on February 18, and it showed that there was $15,026.91 graft
in the deal besides the $20,000 commission, and that inside of
a week after they got hold of the bank they had, instead of

TOWNLEY BEHIND l"HE CURTA\ N

I y had sent him to look out for that.

Hastings and Box, and
the men they represented, charged the farmers 10 per cent of
the $200,000 for the organization of the bank, or $20,000 for about
one week's actual work. They called the bank the American
Exchange bank of Valley City.
"On Feb. 13, a deputy bank examiner in Mr. Water's office
made a report to the banking board that the bank had complied
with the law; that they had a charter; and that all was 0. K.
in the buying out of a national bank at Valley City.
Mr. Langer and Mr. Hall were suspicious and instead of
granted permission insisted upon Mr. Olson testifying, under
'oath, before the state banking board. Mr. Olson, after being
sworn, testified that although he was president of the bank he
knew nothing at all about the deal. He did not know how much
they had paid tor the national bank that the American Exchange
bank had bought out, and showed absolute ignorance of the deal
that was alarming. All he could tell was that the Consumer's
United Stores company was "mixed up" in it some way and that
he had a $15,000 house on his hands and that the farmers had
been "stuck" for $20,000 commission.

$36,375 in ca h, the f'ollowing notes which were considered either

poor or no good:
Federal Development Co. . .................... . $ 6,750
Thomas Allen Box ......................... . . .
1,250
United Consumers' Stores Co. . ................ .
9,375
J. J. Hastings ............................... .
9,375
Hastings, Box and Olson notes .... . .......... .
9,625
$36,376

Attorney General Langer and Secretary of State Hall immediately demanded that these notes be taken out or the notes
secured by good signatures. This was opposed by Governor
Frazier. Mr. Langer and Mr. Hall insisted, however, and carried their point. On February 21 a telegram was sent to William
Olson from Valley City stating that Thomas Allen Box's note
had been paid, the Federal Development company's note reduced
'and the balance secured, the United Consumers' Stores company
and Hastings paper secured, and that it all would be reduced
in a few days. The farmers were thus protected to the extent
of $36,375.
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Ho
o.rmer Were Work. d
lo 02 .91 Pald B
Mr. Langer and Mr. Hall stated that under no condition
The majority members of the banking board insisted that
before the state bank be allowed to take over the national bank, would they let the state bank take over the national bank unless
the way in which it was purchased be inve tlgated. The report this 16,026.91 w s returned and on . . larch 1, 1919, the sum of
16,026.91 was paid back to the farmers of Barne county by
of Deputy Examiner Halldorson shows that on February 13, 1919,
a committee representing the farmers, con istlng of J. J. Ha t- Hastings and his partners.
jngs, William Olson and L. Noltimeier, ·ent to the American
H. C. Aamoth, ca bier of the bank that was bought, under
National bank with full power to buy out the American National oath, stated before the banking board that Mr. Box told him
hank; that later a contract was made by the American National · that the 15,026.91 was to be divided equally, after Olson got
bank by its president, James Grady, and its cashier, H. C. his share, between Hastings, Box, Townley and Lemke. The

~V[QYTHING COMING IN

Aamoth, parties o the first part, and by the American Exchange
bank, by J. J. Ha tings, William Olson and L. Noltimeier, as
parties of the second part, where it was provided in substance
that $146,050 be paid for the national bank. The contract was
signed iv triplicate.
Mr. Aamoth who was the cashier of the American National
bank showed Mr. Halldorson the minute book of the national
bank which showed that five hundred shares of stock in said
national bank were represented by J. J. Hastings, Thomas Allen
Box and William Olson, and that they appeared to be the owning
and controlling interest in the American National bank.
The farmers, however, when they got the bank, instead of
getting for $146,505, were kept in ignorance of the fact that
$146,050 was the amount the contract called for and instead
were charged $162,033.61. In other words, the stockholders of
the national bank were paid $146,050 plus an item of interest
amounting to $856.70 or $147,006.70, and the farmers actually
paid $15,026.91 too much, this sum being in the nature of a "rake
off" made by Hastings and others.

~IOT~IN6

GOING OUT

fact remains that a check w s endorsed by Thomas Allen Box
for $3,005.38, one by the .i...,ederal Development company in the
same amount, by Hastings, and the banking board has never
been able to find out what became of the $6,010.76 w11ich went
to the Scandinavian-American bank of Fargo. Thus you see the
money was divided into four parts.
When this matter came up Governor Frazier immediately
charged politics, and stated that Mr. Langer and Mr. Hall were
trying to hurt the farmers' credit. Mr. Langer then introduced
the following resolution, which was seconded by Mr. Hall and
carried, on roll call, Mr. Langer and Mr. Hall voting "aye" and
Mr. Frazier voting "no":
"That all papers of every nature, all letters, all statements
of the state bank before or after the application, the testimony
given by William Olson and J. J. Hastings, all copies of motions
made, all copies of telegrams or anything else whatsoever in
connection with the American Exchange Bank of Valley City
be thrown open to the people of North Dakota, or to any person
who wishes to see the same."

2

THE RED

JI Unnk.h
candinaviancm1dl11 ,J n-Anrnri<•a
k d al
and t
To nil , ity ban
' 1 In , ebrunry,
t
ll twe n th
ven month elnpd t~~t the league. wa t11:~r
.
bank d Da kota
m ncan
Lea,Ie r , tate thing to d o with
no over his signature. 1
le ', .ID the • ·orth
'th anya ban k nnd had
c out
mi ·ed up v1
I.
tatement cam

v;

L
i les the very
b
an king prin • P ent• for the
In vlolnt!on o f all • ·urit.
pa m
ht a cow
an bank.
d Is u d n
·rinJone
boug
,
1 e same thin
th
Y
pur
ha
.
tl
a
I
the
co,
in
Brown
\\ hfch 1.
• ·a ·tl)
·t to Bro ·wn left

to ·1
tock.
from
pos-

Brown and a
e. ~nJ.one milking it.
to f eel, wit l

i

for • [ii.kin "'
-" n rmer
. the Valley
S<'h•mt•.
time afte1
h
.
howev~r,
with the Sisal trust, t e
Ila trngs
an d llox, still
m1.·edforup ome
t'it . bank d e al ' •~·ere
organizat o n ·

T us

''lolnted Ll1w._

e Ion

of th
tnte bank!~g
in violation
ngaged in w1lrl
and a ha
' an b. an k ehas
n
Under th
~or a cane
ye ~inavlanmer!
·c he
s loans.
Ia,\, , thek1tmg
. .
accounts, in makmg
catting,
If

_
- - l" NOTION AND
( \ 'SECONI) 11-\AMR· 1-lALDOR.:SON,
INSIST Tl-IA, BANI< D.AM:NER
\, HE DE\'UTY F:D R£(£1\/1::RBE A~P?IN\r 11-\t\T SoRr
WE (1'N T LC TO GO ON,
} Of 51'Nl<II i

I

9 000 to any concnnnot loan
of
Un
Yet. more
in violntion
than
, t h"I law, they
state lnw. thisor '·"nk
corporation.
the Leagu
l·ke
1
bank
an,
"
1 other l> ro1· l<' ts which
Tow nlr Y,
,·eru, 11erso11
.
loans:
......
Scandinavian• . nal
rvic.
'l'h s ·• are no t farme
.
American
. ·e Bureau,
th c • n t10
rs' " interests.
. de the follow111g
• ,·ompany ...... ..
11 "farm
~·xchang ·
le is a
$170,000.00
ma
... 'uited store
............. ·
< on mnei s
•
league..
.. ..
.. .. · 148,824.26
fullv ca
f ,. examp •
•
, •rong
. all.
. company, o
has been ). 'ation. l • •onp,artisan ..........
.
66,182.00
interests at
r . nitcd Stores ·ta! Little stoc\ Townley,
h
'onsume
$10 000 cap1 .
tools o
.
Exchange
·· .
bureau· · · · · · ·
47,950.00
Publi
Leaguehers . • •.a tional Serv1l'e
............. .
T e
·ith only
•
d onlv to the
·ce Bureau is
47,088.00
corporation w t bas been issue The : 'ational Serv1h
ame kind
H. G. Hagerty ...... .
d tha
r
is t e s
33,088.98
6
issued an f . whom is a farme ~eague Exchange f the league, at
not one o
way. The
.
president o
the bank
23,000.00
died the same
B Wood. vice
J R. Waters,
' bv ~o E ~~aack · · · · · · · : : • : •• : : : : : .... · · · · · : : : .
22,200.00
han
headed by .
I compan, .
~o. 8 · · · · · · .....
d fit with F. .
of an out '
Si al trust is
tl e People's Coa
two years
·26,861.50
No. 9 · · · · ....... .
The
F azier 1
· lature
its hea . appom
. ted bY
r man
'
·
1·n the leg1s
•
n ou tfit in which ~- M. Grosvenor .......... .
29,426.3!1
examin";imball. a Town!':; of , linneapolis I
interested. . ~t ' Porter Kimball
15,066.57
Porter
erty company, rn -~re supposed to
Tliey are in t e
13,462.50
• TO, 12 '' • •'' •
ago. Hag..
and Water
er concern.
'th only one
. a ffarm
11,324.00
Bo.·. Hastings
e concerns IS
them unocrupulous.. w1
• ro. 13 ...... ~~sal trust. . ...... .
one d of thes
men most o
.
the farmers.
12,000.00
of a few
'
. "milkmg
United States
'
............. .
ban s
d that is
k I
16,847.89
0. K. Hanson ................... .
objec·t in life. an
I , the Game Wor ·e<. f which :\fr. Woo.d
12,998.50
P. H. Sherman .... : : . . . . . .
. ... .
10,060.97
•
I "" •
. • k dinabove,
o
.
. -AmeriE
·chang
the
e ment10ne
Scanclmavian
The League
hare
of stoc
H. J. Hagen· · · : : : . . . .. . . . . ... · ·
9,1!59.78
is presiden t ' has 1G7 8
• • 0 . 18 . · · · · ·

b:

THE RED
No. 19
No. 20

9,129.31
9,623.89
$734,194.82

Ho

To nl y Borrowed

one

The Scandinavian-American bank has a capital of $60,000
and a surplus of $20,000, making $70,000. Yet they loaned to
the Townley league as follows:
January 30, 1918-Thomas M. Keys, $7,500.00; due 10-1-19.
February 28, 1919-Mathew J. Levenson, $7,500.00; due
11-1-19.
•
March 27, 1919-H. J. Tiegen, $7,500.00; due 12-1-19.
March 27, 1919-S. S. Semingson, $7,500.00; due 12-1-19.
March 27, 1919-Henry Strom, $7,500.00; due 12-1-19.

LAME
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Thomas '. Keys is an employe of the league in its St. Paul
ottlce, be•ng financial secretary of the league.
H. G. Telgen Is an employe in the ~t. Paul office of the
league.
The Consumers' United Stores company is an adjunct of the
league that owes the bank $170,000 on it own account.
H. C. Schumacher is a league organizer and appears as
"accommodation" signer for the stores company, also the total
of his "accommodation" notes being $15,000.
George A. Totten, Jr., is a former employe of the league in
Fargo, now selling stock in one of the Porter Kimball projects.
Albert J. Fox ls the same Albert J. Fox listed in the Consumers' Stores company group. The total of the Fox notes is
$12,808.65.

VORl<M EN~ COMPENS~TION \3UREAU

You

CANNOT 11'4'SPE'C.T

OU~ B00\<'5 UNLcS~

""'IOU

GE1 A COURT

OR.DER,

-1'His

OOKS susPf'Gous.

March 27, 1919-C. O. Swenson, $7,600.00; due 12-1-19.
March 27, 1919-C. A. Swanson, $7,600.00; due 12-1-19.
March 27, 1919-Fred Miller, $5,000.00; due 12-1-19.
January 22, 1919-Thomas J. Ryan, $5,000.00; due 12-1-19.
May U, 1919-H. R. Martinson, $8,000.00; due 12-1-19.
April 28, 1919-Consumers' Stores company, $5,675.71; due
12-31-19.
April 9, 1919-H. C. Schumacher, $7,500.00; due 12-31-19.
July 9, 1919-George A. Totten, Jr., $7,600.00; due 12-31-19.
July 9, 1919-R. C. Felvor, $7,500.00; due 12-31-19.
August 4, 1919-Albert J. Foix, ,$5,308.65; due 12-31-19.
August 4, 1919-Arthur Le Seur, $8,000.00; due 12-31-19.
August 4, 1919-H. E. More, $8,000.00; due 12-31-19.
August 4, .1919-H. R. Martinson, $8,000.00; due 12-31-19.
August 4, 1919-Fred Miller, $4,000.00; due 12-31-19.
August 4, 1919-H. E. Brown, $8,000.00; due 12-31-19.
August 4, 1919-H. A. Merrick, $8,000.00; due 12-31-19.
February 28, 1918-B. H. Stary, $840.00; due 12-16-18.
Total-$168,824.26.

Arthur Le Suer formerly was an active league worker.
H. E. Moore is the same Mr. Moore who signed a Consumers'
Store accommodation note.

TolfJlleJ Handles Publlc :Money
Who controls the public money in North Dakota? Is it the
officers elected by you farmers? You think so. But in May
bf this year President Hagen of the Scandinavian-American bank
wrote a letter to Townley and although the bank already had
about a quarter million of dollars on deposit of this money.
Townley promised another half mlllion to the bank while it wu
insolvent. The majority members of the banking board became
convinced quite a while ago that Governor Frazier voted the
way the.t Townley told him to vote, that he appointed Waters
as manager of the Bank of North Dakota because Townley told
him1 to, that the governor was a tool and puppet of Townley.
·w e know that Townley, instead of being a friend of the farmer,
is the embodiment of greed, power, and avarice.
As we have said before, the documents and papers are here
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in Bi marck.

Townley' lying newspapers can tell you repeatedly time and time again that "Big Biz" owns us. Our records
re clear. We give you the facts a they are in Bismarck. If
we have not told you the truth, you can ea ily find out the truth
if you will come up here. Th re are crooks fooling the farmers.
but the majority member of the hanking board are not among
them.

, hat he, a a leagu r, think of the program of extravagan
to which • 'orth Dakota has be n committed by revolutionary
radicals:
, ·orth Dakota Suprem
ourt '"'hambers of J. E. Robin on
~· Tl JWA Y EYE ·1
(By

October 4, 1919.

·a LETTEH

Ju tice J. E. Robin~on)
Glad am I that we are soon to have an

I

'/ES,
'(ES, MR, MILLS.
1

l l LL

00 ANYTHING
ANO MR.,TOWLl:'{
ASK ME TO 'DO

I \/OU

VIRTUE ITS OWN REWARD
Mr. P. E. Halldorson, who made the report which brought
about the closing of the Scandinavian-American bank, has been
discharged by O. E. Lofthus, the state bank examiner.
Mr. Halldorson, or course, knew when he made his report
that it meant the los or his situation. W11en he wrote that
report he must have known that there was not one chance in a
hundred that he would be able to retain hi position after it
'1.,ecame public, but he wrote it anyway.
He placed his conscience and his self-respect above his job.
He refused to retain his position at the cost of his honor.
The people of ~ ·orth Dakota owe Mr. Halldorson a debt that
they probably cannot repay-at least until there is a change
'of administration. Public officials of his type are all too rare
these days. Too many public officials would have "passed the
buck" if they had been in Mr. Halldorson's position. He stood
right up to the blaze and took what was coming to him, rather
than back down one inch from what he thought was right.The Forum.

WHAT A LEAGUE JURIST THINKS
The Honorable James E. Robinson, the venerable justice of
the North Dakota supreme court, is a Nonpartisan leaguer. He
received a higher vote than any other league candidate for the
upreme court when he was elected three years ago. Here is

extra session of the Legislature to correct and undo several
measures passed at the last general session; also to fix a schedule of the ma. ·imum and minimum prices, to end or give a check
to profiteering and the high cost of living. A good statute to
repeal is the one which invites picketing and strikini, loafing
and idlenes~. Any party is free to quit n job, unless when he
i bound by contract, or when he has no regard for hi contract, but he is not legally free, and the law cannot make him
free, to conspire with others to carry on a kind of civil war
against his employers and their workmen. And if picketing and
striking is to merit the approval of the law makers, why should
not the law give to pickets and strikers their daily bread and
butter, with a fair compensation for their time. Then there
would be less reason for a resort to lawlessness. And, of course,
the farmers should be treated in the same manner, in case they
determine to strike and grow only such food as they need for
themselves. For a short time the state may give to every man
a pension or permit the general looting of those who have laid
up a store against the lean years which are sure to come. This
'they did in ancient Rome, but soon the state became bankrupt
and went under. ~ ·o country can hope to succeed and prosper
unless the great majority of the people are given the habits of
thrift and industry. Our Indians were good Socialists; they had
all America before them and under their control, and yet they
roamed over endless wealth, living from hand to mouth or
starving because they knew nothing of thrift and industry, and

THE RED FL
because they kue, · not the means and the ·ueneflt o securing
individual titles to prop rty. No man will ow that another
may reap the harvest. Were it not for the tie of home and
property, in one generation most of the humans would revert
to the tate of the American Indians. In the human race, as in
lower animals, it is much easier to breed down than to build up.
Our statute on picketing and triking is no compliment to the
wage earners. It classes them down as infants by permitting
them to disregard their contracts and to assume a state of idleness and lawlessness, whereas the power to make a valid and
binding contract is a blessing to every honest and intelligent
person. What if Jacob had not been able to make a binding
contract to work even years for Rachel and then seven years
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held and adjudged to b void, lmt that do not 1 en th fo1 c
or the argument.
The state expens , look how it climb up:
F. W. Cathro, Director General, salary, $10,000 a year.
August 23 to September 23, room and board at the 1:cKenzie
Hotel, $157.00.
Yearly salary of employees appointed under new regime,
1 5,000.
Appraisement of Drake Mill, 503.96.
It must be that the Director General is an awfully wise
man, with a salary twice as much as the Governor and the
Judges of the Supreme Court. He knows enough to charge the
tate for his room and board at the grand McKenzie Hotel, while
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for her sister? Why, we might never have heard of the Jewish
race or Moses and the Prophets.
Yes, I'm glad we are soon to have an extra session to make
laws regulating the state funds, state industries, the appropriations and the taxes. To a great extent Mr. Kositzky, the state
auditor, is right in trying to show that taxation and the state
expenses have been running wild. In time I purpose to write
that up and to give the exact figures that no man can dispute,
and to do it specially for the good of the League, because the
League cannot live and prosper without reducing taxes and expenses. With the exception of interest on the state debt-a very
small item-the state tax is limited to four mills on the dollar
of the assessed valuation of taxable property in the state. Now,
regardless of the four-mill limitation, we have a motor vehicle
tax amounting to about a million a year, enough to meet all the
necessary expenses of the state; also a money and credits act
of three mills on the dollar, a per capita tax on lawyers and
dentists, and the income tax, which of itself may produce four
mills on the dollar. True it is that some of those taxes may be

I- a jurist of fame and fortune- go round looking for crusts to
rebuke the high cost of living. But in future, I may profit by
his example. Then think of five hundred for an appraisal of
the hinky dinky Drake mill. Would ever any private purchaser
pay so much for an appraisal? To make public ownership a
success the special session must arrange to put a strict limit
to salaries and expenses. If public service cannot be made as
cheap and as efficient as private service, then we must look for
the wreck and ruin of public ownership.
JAMES E. ROBINSON.

HOW LEAGUE BOOSTS TAXES
The Nonpartisan league realized early in the present year
that to finance its various schemes and pay the salaries of all
the radical reds for whom Mr. Townley has found state jobs,
it must at least treble the state tax. This would have been impossible under the old valuation, as the state was already assessed up to the four-mill limit. The league, there!ore, imported
a tax "expert" from Washington, and he showed the way around
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the difficulty by ass ssing farm lands at their full and true value,
instead of thirty percent of their actual value, as heretofore.
The result of the revaluation of the state along the league lines
is as tollows:
. ·nme or

ounty

1919

A.

1919
Valuation
Real E tate

able
er age

(1919 levy, 2.98 mills)

Adams
Barnes
Benson
Billings

$

·······

772,045
947,690
767,069
567,767

$

8,966,250
43,383,708
20,431,770
5,018,001

1918

Valuation
R al
E tate
(1918 levy,
4.3 mills)

$ .2,240,391

9,211,890
4,664,448
1,326,484

Eddy ..........
'Emmons . .....
Foster ........
Golden Valley ..
Grand Fork ...
Grant .........
Griggs ········
Hettinger ......
Kidder ········
LaMoure ······
Logan ·········
McHenry ......

389,448
923,909
405,796
556,775
924,748
980,568
449,596
668,688
811,627
727,879
609,131
1,150,566

3,005,286
4,239,866
3,000,622
2,628,325
11,220,936
4,576,806
4,252,938
3,272,710
3,691,714
5,664,124
2,814,313
6,798,364

13,93o>,590
16,895,711
14,339,501
7,486,946
47,063,438
17,331,924
20,103,289
11,210,651
14,538,446
26,446,520
11,270,895
20,021,590

YOU WILL LIE, WILL VOU?
I TOLD YOU THE STATE TA.XE.S
\\/ILL BE THREE TIMES MORE
THIS YEAR iHAN LAST YEAR
DIDN'T I ?

LIE/ LIE l\KE
A HORSF T4-IIEF,

\MPEACH THE
SON OF A GUN!
IMPEACH HIM!

•

Bottineau
Bowman .......
Burke .........
Burleigh ......
Cass ..........
Cavalier .......
Dickey ........
Divide

Dunn

.........

1,063,149
633,243
677,126
990,318
1,112,870
955,380
716,878
759,423
926,756

20,609,678
7,272,314
11,266,352
18,606,005
64,231,042
36,308,189
24,703,018
12,036,588
14,657,066

6,457,004
2,381,496
3,266,741
6,192,009
18,376,452
6,986,642
5,636,765
3,813,822
4,570,266

McIntosh . ·····
McKenzie .....
McLean . ......
Mercer ········
Morton ·······.
Mountrail . ....
Nelson ········
Oliver . ········
Pembina . .....

605,796
1,322,890
1,171,890
622,644
1,162,126
1,003,450
623,973
430,980
707,716

13,646,189
11,431,664
20,862,941
10,788,861
20,195,629
13,174,690
26,536,272
6,944,941
32,422,942

3,216,705
3,063,038
4,992,387
3,058,936
6,266,690
3,672,606
5,412,882
1,797,340
6,244,220
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• ·ame of

ounty

1919

1919

\ss ssable

Valuatlo11
Real Estat

Acreag

1918
Valuation

R al
Estate

(1919 I VY, 2.98 mlll )

Pierce ........ •
Ramsey
Ransom ...... .
Renville ...... .
Richland ..... .
Rolette ....... .
Sargent ...... .

13,187,940
28,05 ,715
22,493,864 '
10,965,618
46,155,296
12,438,485
19,229,212

627,156
758,311
637,341
656,824
908,061
527,610
536,518

( 1918 ] V
4.3 mills

',

3,210,100
6,437,437
4,544,569
3,217,174
9,517,138
3,027,886
4,135,675
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movement to a senator who had sworn to truly represent his
farmer constituents in the legislature of orth Dakota.
This was the advice which President A. . Townley of the
.. 'ational .Nonpartisan league gave Senator F. W. Mees of Morton
county, when the latter declared he could not honestly vote for
Townley's tax scheme; that he would not dare vote for it and
go back home and tell his people what this program really
meant.

FIFTY-THREE NEW JOBS
The Townley tax scheme has created 53 new jobs, a tax

- - - --~---60 JUMP
I H 1"Ht LA \<E:

......
.........

686,116
153,460
676,891
814,366
464,038
1,393,846
628,691
545,761
818,647
1,252,703
797,927
1,223,712

10,126,.63
1,894,674
7,536,365
12,312,124
20,282,706
48,105,933
20,554,375
30,024,238
41,341,800
22,745,504
23,685,745
17,003,286

2,707,310
533,875
2,421,495
4,372,047
4,066,684
11,801,045
4,671,161
5,898,575
8,203,871
8,742,259
5,216,435
5,586,108

Total ....... $40,936,894

$1,072,167,653

$265,315,957

Sheridan
Sioux
Slope ..........
Stark .........
Steele .........
Stutsman ······
Towner .......
Tram .........
Walsh .........
Ward ..........
Wells ·········
Wllliams ......

ON THE ART OF LYING
"Lie to them, damn it-lie like a horse-thief!"
These were the instructions of a leader of a great farmers'

supervisor in each county, at an average cost of $1,600 per
annum to each county, or $76,600 per annum. Not because the
state needed these new officials, whose work has al ways been
done by the county auditors, but because it was cheaper for
Townley to have the counties pay his organizers' salaries.

GOVERNMENT BY INJUNCTION THE ACCEPTED
RULE RATHER THAN THE ODIOUS
EXCEPTION
In making permanent its temporary injunction restrainin~
the North Dakota banking board from probing further into the
affairs of the Scandinavian-American bank of Fargo, closed on
the recommendations of two deputy state banking examiners,
who declared the bank hopelessly insolvent and advised that it
be placed in the hands of a receiver, a majority of the members
of the North Dakota supreme court held:
"That such action is illegal and beyond the powers of the
state banking board.
"That such action was unwarranted, illegal and neither
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within the spirit or l tter or the legal power conferred upon
uch board.
"That such determination i ;,;holly arbitr. ry and without
foundation of fact.
"That the finding of In olvency i not ju titled and wa
unrea onably o determined.
"That judgment for costs and disbursements be ordered in
favor of the relators (the officers and directors of the bank and
the state bank examiner) and against the re pondents (Attorney
General William Langer and Secretary of State Hall, constituting a majority of the membership of the state banking board.)

MINNIE

fv\f N ~I IE

STUCl<

HAVING BEEN E"LE:ctEO
~UPERIN1TNDE~T OF S(MOOLS
1 C.AME: TO "CAl<.t OVER.
DUTIES OF Tl'\E OFFICE

c.,,...__,,,,_,-<

. 11 s .i\linnie J . • 'iel on, for a quarter of a century prominent as a 'orth Dakota educator, was elected state superintendent of public Instruction a year ago by the highest vote ever
given any candidate for state office. Her opponent was 'eil U.
lacdonald, ·ho had for two years b en pla. tic clay in the
hands of A. . Townley. By a majority of more than 5,000
votes, the people of • ' orth Dakota repudiated Townleyi m iu
the public school and placed the educational affairs of the state
in a woman whom they knew they could tru t to not undermine
the mind and morals and the citizenship of their children.
Supported by Governor Frazier, Neil C. Macdonald and his

ISUPER.\NTENDEN-1 OF S(HOOLCOFFICE

1~

OF

:>

'(OU ARE' N01 QUALIFIED,
M / WIFE Al'iD I HA.Vt
l)t<.IDED NOT "TO TURN
,HIS OFFICE" Q\JfR Ul'ITIL
'IOU G E'i AN OROE'R.
FR.OM THE COUR.i

j ~

-='I hi opinion was written by Ju. tice Bron on and was signed
by Ju tice Grace and Robin on, all le ders.

Dissenting from thi

opinion, Justice Luther J<J. Birdzell,

aL o a leaguer, contends that:

"There ,vas no trial of the case on its merits.
"That due judicial process was denied the defendants.

'-That if considerations of this character are once made
controlling to the extent of precluding trial ·, then goyernment
by Injunction will become the accepted nde instead of the
odious exception.
"Viewing the matter as I do I can only regard the final
judgment as being void for lack of a trial conducted in accordance with due process of law."

PERSECUTION OF MISS NIELSON
Did not A. C. Townley stand condemned in the eyes of all
lovers of political decency and public honesty by 100 other acts,
his ruthless, relentless persecution of a woman elected by the
ballots of i·orth Dakota women to supervise the education of
their children would suffice to damn him.

wfCe, Kathleen Iacdonald, declined to surr nder the office to
• Iiss Nielson rhen he mad formal demand the first of last
January.
Miss Nielson ,ras forced to appeal to the supreme court for
a writ of mandamus removing Macdonald. This writ was served
by the sheriff of Burleigh county on January 10, when Governor
Lynn J. Frazier personally escorted the two Macdonalds from
the office which they had been compelled to relinquish to the
governor's own private chambers.
Aided and abetted and encouraged by Governor Frazier,
Neil Macdonald then made a second attempt to wre~t from Miss
Nielson the honors which the people of North Dakota had conferred upon her. Suit was instituted in his behalf in the district
court of Burleigh county to "test Miss Nielson's qualifications"
for the office of state superintendent. This action was argued
fay 19, 1919, before Judge Nuessle, who promptly threw the
case out of court, holding that Macdonald had absolutely no
cause for action. Macdonald appealed to the supreme court,
where again, by a court whose majority members were of the
same political affiliation as • facdonald, :Miss Nielson was upheld, and for a third time within the space of a half year the
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,·erdfct of the people wa

sustained,

In the meantime, however, Governor Frazier had discovered
another way of punishing Mis • 'ielson. .. ·ot content with the
persecution to which he and his underlings had already subjected this woman, the governor urged upon the legislativ
assembly legislation which would tie ffss • 'iel ou's hand , remove all of her powers, and mak her admini tr, tion of educational affairs a farce.
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name on the educational comml sion men .directly opposed to
Miss 'iels~m. and as friendly to the Macdonalds as they were
antagonistic to her; and that places be made under these board
for • 'eil . Macdonald and his wife, and that the supervision
of the public school , which the people and the constitution had
vested in • liss • Tfelson, be wrested from her and restored to the
.1acdonalds, man and wife.
And this very thing wa

ELECTION

done, and one of the first act

of

AFTER... THE
ELEC.T\ON

'-'~ - - -

·-..;-;--- -

THE" OPPOSITIOM TELLS 'fOU

THAT 5€NATE SILL H0, 1"'54
DE\'>CllVtS MISS HEI L~Ori

Of ALL t\ER POWERS-TH~T~

A LIE! 1H1S BILLG\VES
HER. MORE' POWER Tt-lAN
VER BEFORE?

This act, the infamous Senate Bill 134, was passed, only
after league senators had been insured that it had been so
amended that Miss 'ielson's powers would not in any way h
curbed. The act was referred to the people and was approved
by them on th same promise , made by A. '. 'l'ownl y au<L
others. Section 9 wa added to the board of administration
act to silence the public clamor which arose when it became
apparent that the purpose of the act was to make Miss .. ' ielson
a figurehead in educational affairs. It read:
"The powers and duties of the state superintendent of public
instruction as heretofore provided by law shall be subject to
the supervision and control of the board of administration only
insofar as such powers and duties were by law subject to the
supervision and control of any or all of the boards mentioned
in Section 5 of this act."
"You farmers understand it all right," said Townley in
defending this measure before the referendum election. "It is
a plain, definite, clear statement, prohibiting those men from
taking any authority away from Miss Nielson that she had under
the old law, and it was put in there by the lawmakers because
the fools were hollering their heads off when the law was being
made."
And at the very moment Mr. Townley made this statement
it had been agreed that Governor Frazier appoint to the board
of administration three arch enemies of Miss • ·telson; that he

the new Townley board of administration was to pass a resolution taking away from Miss Nielson the right to fix the course
of stucly and depriving her of any authority over the certification of teachers. And then • 'eil C. Macdonald was appointed
supervi or general of education, and his wife wa put back on
the payroll. and the "socialization" of North Dakota's school
. yst m began.
C. E. Stangeland, a man whose reputation is well known,
was placed in charge of the reorganization of the school and
university libraries of the state. "Trotzky's Dream" was one of
the first "text books," it is said, which he ordered to be studied
by our growing boys and girls.
With the public schools in his grasp, Townley is in a position to poison the citizenship of the state at its fountain-head.
That, in order to accomplish this end, he was compelled to enter
upon a deliberate campaign of falsehood and deception, or that
he was compelled to trample under foot the rights of the North
Dakota electorate and to crucify a woman whom they had honored with their favor, means nothing whatever to Mr. Townley,
any more than it would to Mr. Lenine or Mr. Trotzky.

THE COST OF TOWNLEYISM
Capitol payroll, 1917-$26,000.00 per month.
Capitol payroll, 1919-$73,000.00 per month.
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WHERE THE FARMER GETS OFF

Som Intere ting compari ons in tax co ts under the old
and the new regime in • ~orth Dakota are made by State Auditor
Ko itzky, who has from the first opposed the Townley taxation program.
ounty valuation upon which 1919 taxes will
b levied have increased as follows, he finds:
County
1918
1919
La. foure . . . . . . . . . . . . . . . . . . . . . . . . . . $ 8,366,500
35,268.612
Grant . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
6,089,088
22,278,994

tances from :i\lercer county, where crop
several y ars in ucceselon:
Farmer

1918 tax

1919 tax

Thos. Fegenskau ... $254.44
George S. Davies ... 73.24
John Kelly ........ 133.74
August Brecht .... 62.44
Martin 0. Johnson. 64.04

627.7
191.35
241.32
136.35
106.58

have b en poor for
(plus 3c
hail tax)
13.80
7.20
5.70
4.80
3.00

Total
1919
$641.5
198.55
247.02
141.15
109.58

nus PIN
HIRAM, 00SHUA

WEAR

-._)QNES HAS BEEN

.McLean
7,495,356
26,542,898
Logan ........................... .
3,866,710
14,156,072
McIntosh ........................ .
17,111,322
4,480,645
Ward ............................ . 14,168,296
44,445,693
Stutsman ........................ . 16,895,468
66,500,000
Stark ............................ .
7,078,850
22,021.007
Barnes
14,077,819
61,631,806
Morton .......................... . 10,872,721
35,825,593
Oliver ........................... .
2,689,971
9,096,303
Hettinger ........................ .
4,499,221
14,816,583
Ransom ...................... · .. .
6,406,516
29,006,615
Richland ......................... . 14,548,482
62,543,655
Other county valuations, says Mr. Kositzky, are boosted
accordingly.
In the matter of actual tax assessments, Mr. Kositzky cites
In support of his contention that the Townley program has imposed heavy burdens on the farmer, the following typical in-

Mr. Kositzky also cites the case of C. 0. Engdahl, prominent
league farmer of Gibbs township, Burleigh county. In his debate with State Auditor Kositzky in Bismarck last April, Walter
W. Liggett, who took up the cudgels for Mr. Townley, said:
"I have figured it out very carefully, and I find that next year
instead of paying two or three times what he paid last year,
Mr. Engdahl will pay $349.91, when last year he paid $281.32,
including state taxes."
Mr. Kositzky has obtained Mr. Engdahl's tax statement from
the county auditor. It shows that in 1918 Mr. Engdahl paid
$271.03 in taxes, and that this year, including hail insurance
tax, he will pay $667.37, or an increase of $456.69.
Similar instances of increases of 200 and 300 percent, not
including the hail tax, can be found in all parts of the state,
says Mr. Kositzky, who anticipates a revolution when the farmers learn what the new democracy is costing them.

THE RED
A CONCRETE INSTANCE
Walter Liggett, representing A. C. Townley in hi debate
with State Auditor Kositzky April 26, 1919, said: "I am going
to show you what two or more farmers in this county (Burleigh
•ounty) are actually paying, and I am going to compare these
figure with the figures that Mr. Ko. itzky bas given you ancl
a k you how corr ct you think his figure are. But I want to
a k if Ir. Engdahl is in the audience. . . Ir. Engdahl lives in
Gibbs Township.-Mr. Engdahl paid in taxes last year 2 1.32
for all purposes.-! have figured it very carefully, ladies and
gentlemen- and I find that next year instead of paying two
or three times what he paid last year, Mr. Engdahl will pay
349.91, when la t year he paid $281.32, including state taxes.
That i. an increa e of 72.00 all told and Mr. Kositzky would
have you believe he is going to pay two or three tim a much
or more."

L

E
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In lead of .Mr. Engdahl paying $72.00 more taxes, a Mr.
Liggett predicted, Mr. Engdahl is going to pay a total tax of
667.37 thi year on his r al estate, or 456.69 more than ta t
year. The tax that l\Ir. Engdahl will pay this year wm bu •
90 sacks of flour or pay 1r. Cathro's alary and expen
for
about twenty days.

AVERAGE VALUE OF LANDS PER ACRE AS LEFT
BY THE STATE BOARD OF EQUALIZATION
co

."TY

1915

l!H6

1917

Percn1or
increas by

191!! i.:tate BoaTd

1918

over County
Boards

Adams ......... $ 3.90
Barne ......... 8.03
Benson ......... 5.81

3.32
7.22
5.30

$ 3.38
7.22
5.31

$ 3.37
7.94
5.25

$11.62
45.78
26.64

16%

42%
25%

OLD

==

J::,AR.ME"RQ.S '

t'L EV "'TOR CO,
1-"'

M~OISOl'i I

s.o.

J,",M~Govrntf

n S)

-~

cJ~om~
C .o. Engdahl' Tax

tatement for HH und 1919

(Mr. Engdrhl lives in Gibbs Township, Burleigh County, Addres ·,

Bismarck, N. D.)
1918 Tax
All Sec. 3, Twp. 139, Range 79 ..... 118.32
E 1h, Sec. 4, Twp. 139, Range 79 .... 64.46
E ~ of 2 1 2, Sec. 4, Twp. 139, Range 79 29.47
. . ·w 1A, Sec. 9, Twp. 139, Range 79 .. 29.39
. . ·w 1A, Sec. 17, Twp. 139, Range 79 29.39

Total. . . . . . . . . . . . . . . . . . . . . . 271.03
25c indemnity bail tax on 558 acres
or cropped land ................ .
3c hail tax on 1,440 acres land .... .
Total ................ .

1919 Tax Increase
$243.10
$124.7
120.78
56.32
60.44
30.97
60.35
30.96
60.35
30.96

139.50
43.20

139.50

$667.37

456.69

43.20

Billings ........ 2.24
Bottineau ....... 5.60
Bowman ........ 3.58
Burke .......... 4.26
Burleigh ....... 4.33
ass
····· ..... 9.55
Cavalier ........ 6.71
Dickey ......... 6.49
Divide .......... 4.40
Dunn ........... 3.46
Eddy ........... 6.24
Emmons ........ 4.16
Fo ter .......... 6.27
Golden Valley .. 3.78
Grant ........... 3.61
Grand Forks .... 8.84
Griggs .......... 7.99

.

2.02
5.00
3.08
3.83
4.01
8.87
6.00
5.90
4.01
3.19
5.45
3.72
5.14
3.35
3.26
8.25
7.15

2.34
5.13
3.03
3.81
4.06
9.08
6.03
6.24
4.19
4.71
5.44
3.78
5.30
3.36
3.60
8.57
7.29

2.31
5.11
3.29
4.37
4.28
9.93
6.64
6.81
4.77
4.67
6.33
4.19
6.38
3.90

8.84
19.38
11.49
16.63
18.78
57.71
38.01
34.40
15.81
15.71
35.88
18.30
35.33
13.44

36%

4.18
8.84
7.9

17.67
50.89
44.70

11%
63%
49%

29%

12%
27%
40%

50%
20%
84%
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Hettinger
Kidder . .. . . . . . . .
L loure .. .. .. .
Logan . . . . . . . . . .
McHenry
lclntosh . . . . . . .
cKenzie . . . . . . .
McLean . . . . . . .. .
Mercer . . . . . . . . .
Morton . . . . . . . . .
Mountrail . . . . . . .
Nelson . . . . . . . . .
Oliver . . . . . . . . . .
Pembina . . .. . . . .
Pierce . . . . . . . . . .

7.11

3.45
3.45
6.00
3.87
3.98
4.21
2.24
3.48
3.78
3.26
3.09
7.10
3.22
6.50

4.44

uo

3.81
3.85
6.78
4.24
4.49
4.66
2.57
3.96
4.11
3.61
3.49
7.70
3.68

Williams

3.99
6.59

HO
4.17
6.86
4.30
4.55
4.70
2.26
3.89
4.71
4.33
3.45
7.81
4.00
7.96

16.77
17.91
36.33
18.50
17.39
22.52
8.64
17.81
17.31
17.38
13.11
42.52
16.12
45.81

12%
49%
40%
18%
52%

4.31

4.51

21.02

38%

3.67
3.63
6.23
3.86
4.35
4.24
2.30
3.52
4.71
3.72
3.43
7.10

.......

3.98

3.67

3.78

a:,o

8%

13.89

As a member of the State Board o! Equalization I voted

10%
6%
23%
25%
15%

against rai Ing the as e sed valuation of real estate.
CARL R. KOSITZKY,
State Auditor.
• ·ovember 6, 1919.

August 7, 1919.
STATE OF NORTH DAKOTA, Dr.
To Toltz, King and Day, Inc.,
Address 1408 Pioneer Bldg., St. Paul, Minn.
To appraisal of Drake 1. lilling Co's. Mill at Drake, N. D.
w. E. King .... . .. . .. 11h days at $50.00 ............... $ 75. 00
Alex Lagaard ........ 3 days at 25.00 (In field) . . . .
75. 00
Alex Lagaard .. . .... .4
days at 25.00 (In office) . . 100.00

~~S

SAY, M l ~ HEAR
1HE
/
PEOPLES''MILL, \HAD NO CROPS
'THIS YEAR ~~D MUST ),\A\JE IWENTY
SI\Cl<.S OF FLOUR. At'tD FEED ON 1IME'

'WE SELL ONL'/ FOR CASH.,
Ml STER- IF 'IOU WANT 10
BU'( FLOUR. O\"\ TIME '/QU

{3E,TER. ,R'I

'/OUR

LOCAL 'MI LLcR,

--

--~
Ramsey ........
Ransome .......
Renville ........
Richland ........
Rolette ·········
Sargent .........
Sheridan ·······
Slope ···········
Sioux ···········
Stark ...........
Steele ··········
Stutsman .......
Towner ········
Tram ···········
Walsh ··········
Ward ···········
Wells ···········

6.78
7.09
4.94
8.91
5.10
7.07
4.69
3.61
3.72
3.73
8.36
6.39
6.63

6.08
6.46
4.46
8.01
4.57
6.38
4.20
2.80
3.43
3.35
7.59
5.76
5.89

6.17
6.95
5.26
8.01
5.03
6.37
4.29
2.88
3.77
3.36
7.59
5.86
6.19

6.78
7.26
5.20
8.81
5.06
6.91
4.30
3.36
3.55
3.96
7.97
7.17
6.50

9.60

8.78

55.01

7.98

9.06
7.96

9.56

8.86

4.47

4.06
5.41

4.55
5.45

8.76
4.62
5.70

50.50
18.15
29.69

6.06

36.99
41.89
19.68
50.83
23,57
35.84
17.31
11.13
12.35
15.12
44.67
34.50
32.68

22%
23%
15%
8%
70%
18%
79%

..__
Ass't Engineer .. . .... 7 days at 15.00 ............. .
Expenses ( as per detailed statement) . .... ········ ...

105.00
68.96

$ 423.96
Charge Terminal Elevator .................. Fund
NOTE:-Each department is requested to specify
against what fund the above claim shall
be charged.
STATE AUDITOR.

71%
54%

To appraisal of Minot Flour Mill at Minot, N. D.
W. E. King .......... 11h days at $50.00 .............. $ 75.00
Alex Lagaard ........ 7 days at 25.00 (In field) .... 175.00
Alex Lagaard ........ 3 days at 25.00 (In office) ..
75.00
Ass't Engineer ....... 9 days at 15.00 ..............
135.00
Expenses (as per detailed statement) .. ..............
68.96

24%
8%

$ 528.96

12%
59%
15%
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harge Terminal Elevator .................. Fund
• 'OTE:-Each department ts requested to specify
·
against what fund the above claim shall
be charged.
STATE AUDITOR.
To appraisal of Osceola Mill and Elevator o's lill at Fairmount, N. D.
W. E. King .......... 1'12 days at $50.00 .............. $ 75.00
H. D. Lovering ....... 4 days at 25.00 (In field) ... . 100.00
H. D. Lovering ....... 6 days at 25.00 (In office) .. 150.00
Ass't Engineer ....... 8 days at 15.00 ............. . 120.00
Expenses (a per detailed statement)
68.96
$ 513.96

85

The State Auditing Board
Approves ................. .

..................... . 19 ....

Department Approval
J. A. McGOVERN,
Manager ot Mlll &: Elevator Association ot
North Dakota.
August 7, 1919.

STATE TAXES
On account of the tact that I have received numerous requests as to what the state taxes on a quarter section ot land,
without structures, will be tor the year 1919 as compared with
the state taxes on the same property tor the year 1918, and tor
the further reason that there have been a great many contllcting articles in various newspapers as to what the increase

_ _ _ _H_ow LONG WILL IT LAST?

~------------~

Charge Terminal Elevator .................. Fund
NOTE :-E~ch department is requested to specify
against what fund the above claim shall
be charged.
STATE AUDITOR.
To appraisal of Dwight M. Baldwin's Mill at Oakes, N. D.
W. E. King .......... 1 '12 days at $50.00 .............. $ 75.00
H. D. Lovering ....... 5 days at 25.00 (In field) ... . 125.00
H. D. Lovering ....... 4 days at 25.00 (In office) .. 100.00
Ass't Engineer ....... 9 days at 15.00 ............. . 135.00
Expenses (as per detailed statement) ............... .
68.96
$ 503.96

Charge Terminal Elevator .................. Fund
NOTE:-Each department is requested to specify
against what fund the b.bove claim shall
be charged ...
STATE AUDITOR.

might prove to be, I am below giving some figures taken from
the official assessment and tax records tor the years 1918 and
1919 showing the actual difference in state taxes tor the two
years on an average quarter section of land in Sargent County.
Final assessed value, 1 acre, 1918 .......... $
6.91
Final assessed value, 160 acres, 1918. . . . . . . 1,106.00
State tax rate for 1918 was 4.3
State taxes on 160 acres for 1918 was. . . .
$ 4.76
Final assessed value 1 acre, 1919 .......... $ 35.84
Final assessed value 160 acres, 1919. . . . . . . 5,734.00
State tax rate tor 1919 is 2.98.
State taxes on 160 acres for 1919 ......... .
$17.09
3 cent Hail tax, about $4.20 on each 160 acres
uo
0

$ 4.76 $ 21.29

Leaving out the Hail tax shown above and comparing the
regular state taxes for the two years we find that the 1919
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918 . tate ta or 3.59 times such
state tax i 359% of th
191 tax.
dding the $4.20 flat ucreage ta · to the regular 1919 state
tax we find that the 1919 tax will be 447% of the 1918 state tax
or 4.47 times uch 191 tax. Included in th 1919 state tax
rate i the .50 mill levied to create a returned soldiers fund.
Anyone doubting the accuracy of tbe above figures may at
any time have access to the records as they are public.
OSCAR MILLER,
County Auditor,
Sargent County.

MUST ISSUE BONDS TO PAY DEBTS
Renewing his char e of e ·travagance and inefficiency
nguinst the Townley administration in ·orth 1 akotn, State Auditor Kositzky says:
"One thing the legislature must clo before it makes arrangements at the special session for spending more money, is to
devise a way of paying the bills which already have accumulated.. The exact amount of unpaid claims against the state on
October 13 wa $390,619.43. Salaries are being paid as fast as
money becomes available, but general expense accounts are
waiting and some of them are months over-due.
June 1, 1917, ,vhen this administration had been in tl~e
saddle only a few months, there was a balap.ce of $547,458.24 in
the general fund; November 1 of that year we had $8,618.72;
June 1, 1918, we had $334,511.43, and November 1 of that year
there was $66,106.32 in the general fund. June l, 1919, the gen-.
eral fund balance amounted to $529,924.09. By August 1 it had
dwindled to $824.11, and Setpember 1 it touched the low mark
of $14.27. • Tovember 1, 1919, there was just 39.98 in the general
fund.
"During tp.e months of .~ugust, ~eptember and October,
1917, and in 1918, there were few bills unpaid and they were of

small amounts. But during the ame months in 1919 there
were unpaid bills amounting to nearly $400,000 filed in the
otTice of the state auditor, and with no money to pay them."

DOE~ .. ·onTH DAKOTA ''fA .D }'OR THI.'l
(The Duluth Herald.)
Fine talk to come from the governor of an American state i
this from the Labor day speech of Governor Frazier, the Tonpartisan league governor of North Dakota:

Our forefathers in 1776 had no voice in the taxes they had
to pay, so they organiz d the revolution and broke away
from tyranny. It was a just revolution. I hope to God we
can change things here by the use of the ballot. I think
we can. But if we can't, it may be necessary to have another just revolution.
"If we can't change things by the ballot, then revolution."
The next thought after that, especially in minds easily unbalanced, is this: "Getting results by the ballot is slow. Maybe
we can't ever get the results we want that way. Why not revelution anyway?"
Now let's see what this comes to.
It they can't change things the way they want them by the
ballot, it will be only because they have been unable to convince a majority of the people that the changes they want are
good.
That means that, after full hearing, it is only a minority that
wants to make those changes.
Revolution, then, would be a minority attempting to impose
its will upon a majority by force-by blood and terror.
It has been the practice in America-and that is why America
has lived and not becom"e as Mexico or Russia-for a defeated
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minority to grin and beat it, at the wor t re olved to keep up
the fight and to try again.
But according to Governor Frazier, the Townley governor of
an American commonwealth, that practice is to change. If a
minority remains a minority through inability to win by the
ballot, then it ls to change its tactics and resort to revolution.
Reason failing, it will use force. The American system of government refusing to yield at the behest of a minority-which
MAY be wrong, Governor Frazier!-the minority will wreck it.
Or try to. Incidentally, the American system of government was
built precisely for that purpose-of preventing a wrong-headed
minority from overcoming the will of a majority.
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IN CONCLU IO

The Citizen's Economy League in attacking Mr. Townley i
not attacking the farmers of North Dakota.
The Citizen's Economy League in criticising the National
Nonpartisan league is not criticising the farmers.
Inaugurated as a farmers' movement, the National Nonpartisan league has degenerated into pure Bolshevism.

It is NOT controlled by the farmers of North Dakota, or by
those of any other state.
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If a minority c nnot prevail over a majority under our syst m
of government, then the system of government i to be wrecked!
This is the doctrine of Haywood, Trotzky, Lenine, Townley

and Frazier!
This is fair warning to the majority, and it should be enlightening to those whose distant view Townleyism seems a
harmless granger movement. The majority will be wise if it
begins setting its heel firmly on the necks of men who talk this
way, thus cutting off this revolution before it is born.

It i dominated wholly by Mr. A. C. Townley and a group
of radical, international socialists, who have nothing in common
with and no real sympathy for the farmer.
They are, a majority of them, men who have never done an
honest day's work; men who despise work, and have nothing
but contempt for the worker.
They are PARLOR SOCIALISTS, men who live by their
wits, and who eat bread produced by the honest toil of others.

No minority shall force its will upon America, and Frazier
and his ilk should be made to understand that.

Slowly, but surely, the North Dakota farmer is learning to
recognize this fact.

A good way to begin would be to impeach the governor of
North Dakota for thus sowing the seeds of a propaganda that
is designed to Mexicanize or Russianize the nation whose fathers
died to provide the free ballot which Frazier and hils ilk, with
their class hatreds borrowed from Europe, are teaching men to
despise.

The Citizen's Economy league, believing with Abraham Lincoln that "You can fool all of the people part of the time, and
part of the people all the time, but you can't fool all of the
people all of the time," hopes through this publication and those
which are to follow to do its humble bit to assist in the awakening of North Dakota.
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